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DIKGATLONG MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
GENERAL INFORMATION 


NATURE OF BUSINESS 


Dikgatlong Municipality is a local municipality performing the functions as set out in the Constitution. (Act no 1 05 of 1 996) 

COUNTRY OF ORIGIN AND LEGAL FORM 

South African Category B Municipality (Local Municipality) as defined by the Municipal Structures Act. (Act no 1 17 of 1998) 

JURISDICHON 

The Dikgatlong Municipality includes the following areas; 

Barkly West 
Delportshoop 
Windsonon 
Koopmansfontein 

MUNICIPAL MANAGER 

Mr K Moeketsi (Acting) 

CHIEF FINANCIAL OFFICER 

Mr CB Mokeng (Acting) 

REGISTERED OFFICE 

33 Campbell Street 
BARKLY WEST 
8300 

AUDITORS 

Auditor General 
Northem Cape 

PRINCIPLE BANKERS 

First National Bank 
PO Box 97 
Barkly West 
8375 

Branch Code: 230202 
Acc No: 62022642468 

RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 56 of 2003) 

Division of Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no 1 17 of 1998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 1 08 of 1 997) 

Housing Act (Act no 1 07 of 1 997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Electricity Act (Act no 41 of 1 987) 

Skllls Development Levies Act (Act no 9 of 1999) 

Employment Equity Act (Act no 55 of 1 998) 

Unemployment Insurance Act (Act no 30 of 1966) 

Basic Conditions of Employment Act (Act no 75 of 1 997) 

Supply Chain Management Regulations, 2005 
Collective Agreements 
Infrastructure Grants 
SALGBC Leave Regulations 


Private Bag X5030 
BARKLY WEST 
8300 
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MEMBERS OFTHE DIKGATLONG MUNICIPALITY 


WARD COUNCILLOR 
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Ward Councillor 
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Ward Councillor 
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Ward Councillor 
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Ward Councillor 
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Ward Councillor 
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6 

Ward Councillor 
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7 

Ward Councillor 
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PR councillor 

8 


PR Councillor 

9 


PR councillor 

10 


PR councillor 

11 


PR councillor 

12 


Mayor 

13 


APPROVAL OF FINANCIAL STATEMENTS 

I am responsible for the preparation of these annual financial statements, which are set out 
on pages 1 to 98 in terms of Section 126 (1) of the Municipal Finance Management Act and 
which I have signed on behalf of the Municipality. 
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DIKGATLONG MUNICIPALiTY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2016 


NET ASSETS AND LIABILITIES 


Notes 2016 

R 


2015 

R 


Net Assets 

Accumulateci Surplus/(Deficit) 

Non-Current Liabilities 

Long-term Liabiiities 
Employee benefits 
Non-Current Provisions 

Current Liabilities 

Consumer Deposits 
Current Employee benefits 
Provisions 

Payables from exchange transactions 

Unspent Conditional Government Grants and Receipts 

Current Portion of Long-term Liabilities 

Total Net Assets and Liabilities 

ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
Investment Property 
Intangible Assets 
Heritage Assets 
Long-Term Receivables 

Current Assets 

Inventory 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Unpaid Conditional Government Grants and Receipts 
Operating Lease Asset 
Taxes 

Current Portion of Long-term Receivables 
Cash and Cash Equivalenls 

Total Assets 


546 463 678 549 876 61 4 



546 463 678 

549 876 614 


36 580 435 

16 544 446 

2 

1 366 346 

1 467 016 

3 

15 963 033 

15 077 430 

4 

19 251 055 

- 


84 274 914 

85 187 709 

5 

514 633 

451 300 

6 

5 41 8 468 

5 375 298 

7 

3 295 658 

22 262 647 

8 

73109 959 

46 61 1 692 

9 

1 821 199 

10 308 199 

2 

114 998 

178 572 


667 319 027 651 608 769 



570 363 612 

568 026 061 

11 

51 1 493 559 

509 698 235 

12 

46 647 282 

46 043 622 

13 

39 020 

100 452 

14 

12183 752 

12 183 752 

15 

- 

- 


96 955 415 

83 582 709 

16 

45 322 

45 322 

17 

41 498 191 

34 891 848 

18 

17 663 457 

15 883 208 

9 

- 

- 

19 

- 

3 263 

10 

37 236 261 

30 322 448 

15 

- 

- 

20 

512 184 

2 436 619 


667 319 027 651 608 770 
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DIKGATLONG MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENOED 30 JUNE 2016 




2016 

2015 

Correction 

2015 


Notes 

(Actual) 

(Restated) 

of error 

(Previously reported) 



R 

R 

R 

R 

REVENUE 






Revenue from Non-exchange Transactions 


94 692 269 

84 993 356 

{71S8f44) 

92181 501 

Taxalion Revenue 


4 353 908 

8 818 900 

(7188144) 

16 007 045 

Property taxes 

21 

4 353 908 

8 818 900 

(7 188 144) 

16 007 045 

Transfer Revenue 


85 332 405 

71 506 514 

- 

71 506 514 

Govemment Grants and Subsidies 

22 

85 332 405 

71 506 514 

- 

71 506 514 

Other Revenue 


5 005 956 

4 667 942 

- 

4 667 942 

Actuarial Gains 

3 

1 81 1 220 

- 

- 

- 

Contribuled PPE 

23 

3 139 351 

4 646 008 

- 

4 646 008 

Fines 


55 385 

21 934 

- 

21 934 

Revenue from Exchange Transadions 


76 254 491 

53 166 506 

(258 388) 

53 424 896 

Service Charges 

24 

47 751 910 

31 836 595 

- 

31 836 595 

Rental of Facilities and Equipment 


294 532 

301 345 

- 

301 345 

Interest Earned - extemal investments 


338 622 

267 594 

- 

267 594 

Interest Earned - outstanding debtors 


20 544 741 

17 569 670 

(265 023) 

17 834 693 

Olher Income 

25 

6 532 749 

2 234 272 

6 635 

2 227 637 

Gain on disposal of Property, Plant and Equipment 


791 937 

957 032 

- 

957 032 

Total Flevenue 


170 946 760 

138159 865 

(7 446 532) 

145 606 397 

EKPENDITURE 






Employee related costs 

26 

47 119 623 

44 135 752 

- 

44 135 752 

Remuneration of Councillors 

27 

3 521 462 

3 345 576 

- 

3 345 576 

Debt Impaiiment 

28 

33 119 553 

51 987 132 

- 

51 987 132 

Oepreciation and Amortisation 

29 

21 399 125 

22 045 615 

1 051 204 

20 994 410 

Impairments 

30 

24 578 

18 436 668 

65 023 

18 371 645 

Repairs and Maintenance 


2 624 469 

6175 602 

(12 984) 

6 188 586 

Actuarial losses 

3 

- 

2 000 045 

- 

2 000 046 

Finance Charges 

31 

5 781 106 

2 293 363 

(265 023) 

2 558 386 

Bulk Punchases 

32 

33 568 296 

32 881 003 

- 

32 881 003 

Contracted services 


888 810 

1 430 083 

* 

1 430 083 

Operating Grant Expenditure 


1 659 141 

2 372 614 

- 

2 372 614 

General Expenses 

33 

24 460 988 

37 521 058 

(339 164) 

37 860 222 

Loss on disposal of Property.Plant and Equipment 


192 546 

284 776 

(4 696) 

289 472 

Total Expendlture 


174 359 696 

224 909 286 

494 360 

224 414 926 

NET SURPLUS/fDEFICIT) FOR THE YEAR 


(3 412 936) 

(86 749 422) 

(7 940 892) 

(78 808 530) 
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DIKGATLONG MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2016 



Accumulated 

Surplus/ 

(Deflcit) 

Total 


R 

R 

Balance at 30 JUNE 2014 

2 988 882 094 

2 988 882 094 

Correction of error - Refer to note 34.1 

(2 352 256 058) 

(2 352 256 058) 

Restated Balance at 1 JULY 2014 

Net Surplus / (Deficit) previously reported 

Correction of error - Refer to note 35 

636 626 036 

(78 808 530) 

(7 940 892) 

636 626 036 

(78 808 530) 
(7 940 892) 

Balance at 30 JUNE 2015 

549 876 614 

549 876 614 

Net Deficit for the year 

(3 412 936) 

(3 412 936) 

Balanceat30 JUNE2016 

546 463 678 

546 463 678 
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DIKGATLONG MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2016 


CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 

Ratepayers and other 
Government Grants and Subsldies 
Interest 

Payments 

Suppliers and employees 
Finance charges 

Cash generated by operations 

CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 
Purchase of Investment property 
Proceeds on Disposal of Fixed Assets 
Purchase of Intangible Assets 
Increase in Long-term Receivables 

Net Cash from Investing Activities 
CASH FLOW FROM FINANCING ACTIVITIES 

Loans (repaid) / raised 

Increase / (Decrease) in Consumer Deposits 

Net Cash from Financing Activities 

NET INCREASE IN CASH AND CASH 
EQUIVALENTS 


Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivaients at the end of the year 

NET INCREASE IN CASH AND CASH 
EQUIVALENTS 



2016 

2015 

Notes 

R 

R 


5 998 349 

18 111 286 

85 332 405 

71 506 514 

20 883 363 

17 837 264 



(88 234 022) 

(86 769 922) 

31 

(5 781 106) 

(2 293 363) 

36 

18198 989 

18 391 780 


11 

(20 182 250) 

(19 061 638) 


(770 400) 

- 


939 180 

957 032 


(9 043) 

(18 646) 

15 

- 

14 299 


(20 022 512) 

(18108 954) 



(164 244) 

63 332 

(253 362) 
36 418 


(100 912) 

(216 944) 


(1 924 435) 

65 682 


2 436 619 

2 370 737 

20 

512 184 

2 436 619 


(1 924 435) 

65 882 
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COMMUNtTY WEALTH 

Accumulated Surplus/(0eficrt) 546 463 678 50 340 000 496 123 678 

Reserves - 680 000 OOO (680 000 000) 
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TOTAL COMMUNITY WEALTH/EQUrrV 730 340 000 730 340000 



D1KGATL0NG MUNlCIPW.rTY 

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2016 

COMPARISON OF ACTUAL FIGURES TO FINAL BUDGET 
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DIKGATLONG MUNICIPALITY 

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2016 
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DIKGATLONG MUNICIPAUTY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


1. ACCOUNTiNG PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 

1.1. BASIS OF PREPARATION 

The financial statements have been prepared on an accrual basis of accounting and are in 
accordance with historical cost convention unless specified otherwise. 

The financial statements have been prepared in accordance with the Municipal Finance 
Management Act (MFMA) and effectlve standards of Generally Recognised Accounting 
Practices (GRAP), includlng any interpretations and directives issued by the Accounting 
Standards Board (ASB) in accordance with Section 122(3) of the Municipal Finance 
Management Act, (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by the GRAP 
reportlng framework , have been developed in accordance with paragraphs 8, 10 and 11 of 
GRAP 3 (Revlsed - March 2012) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board. 

A summary of the significant accounting policies, which have been consistently applied except 
where an exemption has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP, 

The accounting policies applied are consistent with those used to present the previous year’s 
financial statements, unless explicitly stated otherwise. The details of any changes in 
accounting policies are explained in the relevant notes to the financial statements, 

In terms of Directive 7: “The Application of Deemed Cost on the Adoption of Standards of 
GRAP” issued by the Accounting Standards Board, the Municipality applied deemed cost to 
Property, Plant and Equipment, Investment Property and Intangible Assets where the 
acquisition cost of an asset could not be determined. 

In terms of Directive 11: "Changes in Measurement Bases following the Initial Adoption of 
Standards of GRAP” issued by the Accounting Standards Board, the Municipality elected to 
change the measurement bases selected for Property, Plant and Equipment, Investment 
Property, Intangible Assets and Heritage Assets on the initial adoption of Standards of GRAP 


1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are in South African Rand and at actual values. 
Financial values are rounded to the nearest one Rand. 


1.3. GOiNG CONCERN ASSUMPTION 

These financial statements have been prepared on a going concern basis. 
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DIKGATLOm MUmCIPAUTY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JDNE 2016 


1.4. COMPARATIVE INFORMATION 

When the presentation or classification of items in the financial statements is amended, prior 
period comparative amounts are restated, unless a standard of GRAP does not require the 
restatements of comparative information. The nature and reason for the reclassification is 
disclosed. Where material accounting errors have been identified in the current year, the 
correction is made retrospectively as far as is practicable, and the prior year comparatives are 
restated accordingly. Where there has been a change in accounting policy in the current year, 
the adjustment is made retrospectively as far as is practicable, and the prior year comparatives 
are restated accordingly. 


1.5 AMENDED DiSCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary based on 
the relevance of any such amendment to the format and presentation of the financial 
statements. The principal amendments to matters disclosed in the current financial statements 
include errors. 


1.6. MATERIALITY 

Material omissions or misstatements of items are material if they could, individually or 
collectively, Influence the decision or assessments of users made on the basis of the financial 
statements. Materiality depends on the nature or size of the omission or misstatements judged 
in the surrounding circumstances. The nature or size of the information item, or a combination 
of both, could be the determinlng factor. Materiality is determined as 1% of total operating 
expenditure. This materiality is from management’s perspective and does not correlate with 
the auditor’s materiality. 


1.7. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information is prepared in accordance with GRAP 24 and 
guidelines issued by National Treasury. The comparison of budget and actual amounts are 
disclosed as a separate additional financial statement, namely Statement of comparison of 
budget and actual amounts. 

Budget information is presented on the accrual basls and is based on the same period as the 
actual amounts, i.e. 1 July 2015 to 30 June 2016. The budget information is therefore on a 
comparable basis to the actual amounts. 

The comparable information includes the following: 

• the approved and final budget amounts; 

• actual amounts and final budget amounts; 

Explanations for differences between the approved and final budget are included in the Notes 
to the Financial Statements. 

Explanations for material differences between the final budget amounts and actual amounts 
are included the Notes to the Financial Statements. 
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DIKGATLONG MUNICIPAUTY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


The disclosure of comparative information in respect of the previous period is not required in 
terms of GRAP 24. 


1.8. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED 
BUT NOT YET EFFECTIVE 

GRAP 18 Segment Reporting is effective from 1 April 2015. The implementation of GRAP 
18 is delayed, in terms of Directive 5, for municipalities for the 2015/16 financlal year. 


The following GRAP standards have been issued but are not yet effective and have not 
been early adopted by the Municipality: 


Standard 

Description 

Effectlve Date 

GRAP 20 

(Original - June 2011) 

Related Party Disclosure 

The objective of this Standard is to ensure that a 
Municipallty’s financial statements contains the 
disclosures necessary to draw attention to the 
possibility that its financial position and suiplus or 
deficit may have been affected by the existence of 
related parties and by transactions and outstanding 
balances with such parties. 

The Municipality resolved to adopt the disclosure 
requirements as per GRAP 20. The intormation is 
therefore included in the financial statements. 

Unknown 

GRAP 32 

(Original - Aug 2013) 

Service Concession Arrangements: Grantor 

The objective of this Standard is to prescribe the 
accounting for service concession arrangements by 
the grantor and a public sector entlty. 

No such transactions or events are expected in the 
foreseeable future. 

Unknown 

GRAP 108 

(Original - Sept 2013) 

Statutory Recelvables 

The objective of this Standard is to prescribe 
accounting requirements for the recognition, 
measurement, presentation and disclosure of 
statutory receivables. 

No significant impact is expected as the Municipality’s 
current treatment is already in line with the Standards 
treatment. 

Unknown 

GRAP 109 

Accountina bv Princioles and Aaents 

The objective of this Standard is to outline principles 
to be used by an entity to assess whether it is party 
to a principal-agent arrangement, and whether it is a 
principal or an agent in undertaking transactions in 
terms of such an arrangement. 

Unknown 
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DIKGATWNG MUNICIPAUTY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 



No significant impact is expected as the 

Municipality’s current treatment is already in line with 
the Standards treatment. 


IGRAP 17 

Service Concession Arrangements where a 
grantor controls a significant residuai interest in 
an Asset 

The objective of this Interpretation of the Standard is 
to provlde guidance to the grantor where it has 
entered into a service concession arrangement, but 
only controls, through ownership, beneficiat 
entitlement or otherwise, a significant residual interest 
In a service concession asset at the end of the 
arrangement, where the arrangement does not 
constitute a lease. 

No significant impact is expected as the Municipality 
does not have any Concession Arrangements at this 
stage. 

Unknown 


These standards, amendments and interpretations will not have a significant impact on the 
Municipaiity once implemented. 


1.9. RESERVES 


1.9.1 Revaluations Reserve 

The accounting for the Revaluation Reserve must be done in accordance with the 
requirements of GRAP 17. 

All increases in the carrying value of assets as a result of a revaluation are credited against 
the reserve, except to the extent that the increase reverses a revaluation decrease of the 
same asset previously recognised in the Statement of Financial Performance. . 

All decreases in the carrying vaiue of assets as a result of a revaluation are debited against 
the reserve to the extent of any credit balance existing in the revaluation surplus in respect 
of that asset. 

The revaluation reserve is realized as revaluated assets are depreciated, through a transfer 
from the Revaluation Reserve to the accumulated surplus / (deficit). On disposal. the net 
revaluatlon surplus is transferred to the accumulated surplus / (deficit) whiie gains or losses 
on disposal, based on revaluated amounts, are charged to the Statement of Financial 
Performance. 
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DIKGATLONG MVNICIPAUTY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


1.10. LEASES 

1.10.1 MunicipaUty as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or intangible assets (excluding licensing agreements for such items as 
motion picture films, video recordings, plays, manuscripts, patents and copyrights) subject 
to finance lease agreements are initially recognised at the lower of the asset’s fair value 
and the present value of the minimum lease payments. The corresponding tiabilities are 
initially recognised at the inception of the lease and are measured as the sum of the 
minimum lease payments due in terms of the lease agreement, discounted for the effect of 
interest. In dlscounting the lease payments, the Municipality uses the interest rate that 
exactly discounts the lease payments and unguaranteed residual value to the fair value of 
the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to properly, plant and equipment, investment 
property or intangibles assets. The lease liability is reduced by the lease payments, which 
are allocated between the lease finance cost and the capital repayment using the effective 
interest rate method. Lease finance costs are expensed when incurred. The accounting 
policies relating to de-recognition of financial instruments are applied to lease payables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the relevant 
lease. The difference between the straight-lined expenses and actual payments made will 
give rise to a liability. The Municipality recognises the aggregate benefit of incentives as a 
reduction of rental expense over the lease term, on a straight-line basis untess another 
systematic basis is representative of the time pattern of the lessee’s benefit from the use 
of the leased asset. 


1.10.2 Municipality as Lessor 

Under a finance lease, the Municlpality recognises the lease payments to be received in 
terms of a lease agreement as an asset (receivable). The receivable is calculated as the 
sum of all the minimum lease payments to be received, plus any unguaranteed residual 
accruing to the Municipality, discounted at the interest rate implicit in the lease. The 
receivable is reduced by the capital portion of the lease instalments received, with the 
interest portion being recognised as interest revenue on a time proportionate basis. The 
accounting policies relating to de-recognition and impairment of financial instruments are 
applied to lease receivables. 

Operating leases are those leases that do not fall wlthin the scope of the above definition. 
Operating lease revenue is recognised on a straight-line basis over the term of the relevant 
lease. The difference between the straight-lined revenue and actual payments received 
will give rise to an asset. The Municipality recognises the aggregate cost of incentives as 
a reduction of rental revenue over the lease term, on a straight-line basis unless another 
systematic basis is representative of the time pattern over which the benefit of the leased 
asset is diminished. 
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1 .1 1 . UNSPENT CONDITION AL GOVERNMENT GR ANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 

Unspent conditional grants are financial liabilities that are separately reflected on the 
Statementof Financial Position. They represent unspent government grants, subsidies and 
contributions from government organs. 

This liability always has to be cash-backed. The following provisions are setfor the creation 
and utilisation of this creditor: 

• Unspent conditional grants are recognised as a liability when the grant is received. 

• When grant conditions are met an amount equal to the conditions met are transferred 
to revenue in the Statement of Financial Performance. 

• The cash which backs up the creditor is invested as Individual investment or part of 
the general investments of the Municipality until it is utilised. 

• Interest earned on the investment is treated in accordance with grant conditions. If it 
is payable to the funder it is recorded as part of the creditor. If It is the Municipality's 
interest, it is recognised as interest earned in the Statement of Financial 
Performance. 


1.12. UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets in terms of the Framework that are separately 
refiected on the Statement of Financial Position. The asset is recognised when the 
Municipality has an enforceable right to receive the grant or if it is virtually certaln that it will 
be received based on that grant conditions have been met. They represent unpaid 
government grants, subsidies and contributlons from the public. 

The following provisions are set for the creation and utilisation of grant receivables: 

• Unpaid conditional grants are recognised as an asset when the grant is receivable. 


1 .13. UNSPENT PUBLIC CONTRIBUTIONS 

Public contributions are subject to specific conditions. If these specific conditions are not 
met, the monies received are repayable. 

Unspent publlc contributions are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent contributions from the public. 

This liability always has to be cash-backed. The following provisions are set for the creation 
and utilisation of this creditor: 

• Unspent public contributions are recognised as a liability when the grant is received. 

• When grant condltlons are met an amount equal to the conditions met are transferred 
to revenue in the Statement of Financial Performance. 
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• The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the Municipallty until it is utilised. 

• Interest earned on the investment is treated in accordance with the public 
contribution conditions. If it is payable to the funder it is recorded as part of the 
creditor. If It is the Municipality’s interest, it is recognlsed as interest earned in the 
Statement of Financial Performance. 


1.14. PROVISIONS 

Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, it is probable that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a reliable 
estimate of the provision can be made. Provisions are reviewed at reporting date and 
adjusted to reflect the current best estimate of future outflows of resources. Where the 
effect is material, non-current provisions are discounted to their present value using a 
discount rate that reflects the market’s current assessment of the time value of money, 
adjusted for risks specific to the liability. 


The Municipality does not recognise a contingent liability or contingent asset. A contingent 
liability is disclosed unless the probability of an outflow of resources embodying economic 
benefits or service potential is remote. A contingent asset is disclosed where an inflow of 
economic benefits or service potential is probable. 

Future events that may affect the amount required to settle an obligation are refiected in 
the amount of a provision where there is sufficient objective evidence that they will occur. 
Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions are not recognised for future operating losses. The present 
obligation under an onerous contract is recognised and measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria over and 
above the recognition criteria of a provision have been met: 

(a) The Municipality has a detailed formal plan for the restructuring identifying at least: 

• the business or parl of a business concerned; 

• the principal locations affected; 

• the location, function and approximate number of employees who will be 
compensated for terminating their services; 

• the expenditures that will be undertaken; and 

• when the plan will be implemented. 

(b) The Municipality has raised a valid expectation in those affected that it will carry out 
the restructuring by starting to implement that plan or announcing its main features 
to those affected by it. 

The amount recognised as a provision is the best estimate of the expenditure required to 

settle the present obligation at the reporting date. 

If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision is de-recognised. 
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1.15. EMPLOYEE BENEFITS 

Defined contribution pians are post-empioyment benefit plans under which the Municipality 
pays fixed contributions into a separate entity (a fund) and will have no legal or constructive 
obligation to pay further contributions if the fund does not hold sufficient assets to pay all 
employee benefits relating to employee service in the current and prior periods. 

Defined benefit plans are post-employment benefit plans other than defined contribution 
plans. 


1. 15. 1 Post-Retirement Medicat Obtigations 

The Municipality provides post-retirement medical benefits by subsidizing the medical aid 
contributions of certain retired staff according to the rules of the medical aid funds. Councll 
pays 60% (70%) as contribution and the remaining 40%(30%) is pald by the members. 
The entitlement to these benefits is usually conditional on the employee remaining in 
service up to retirement age and the completion of a minimum service period. The present 
value of the defined benefit liability is actuarially determined in accordance with GRAP 25 
- "Employee Benefits” (using a discount rate applicable to high quality government bonds). 
The plan is unfunded. 

These contributions are recognised in the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution. The liability was 
calculated by means of the projected unit credit actuarial valuation method. The tiability in 
respect of current pensioners is regarded as fully accrued, and is therefore not split 
between a past (or accrued) and future in-service element. The liability is recognised at the 
present value of the defined benefit obligation at the reporting date, minus the fair value at 
the reporting date of plan assets (if any) out of which the obligations are to be settled 
directly, plus any liability that may arise as a result of a minimum funding requirements. 
Payments made by the Municipallty are set-off against the liability, including notional 
interest, resulting from the valuation by the actuaries and are recognised in the Statement 
of Financial Performance as employee benefits upon valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations are valued annualty by independent qualified 
actuaries. 


1. 15.2 Long Service A wards 

Long service awards are provided to employees who achieve certain pre-determlned 
milestones of service within the Municipality. The Municipality’s obligation under these 
plans is valued by independent qualified actuaries annually and the corresponding liability 
is raised. Payments are set-off against the liability, including notional interest, resulting from 
the valuation by the actuaries and are recognised in the Statement of Financial 
Performance as employee benefits upon valuation. Defined benefit plans are post- 
employment plans other than defined contribution plans. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations are valued annually by independent qualified 
actuaries. 
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1 .1 5.3 Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The liability is 
based on the total amount of leave days due to employees at year-end and also on the 
total remuneration package of the employee. 

Accumulating leave is carried forward and can be used in future periods if the current 
period’s entitlement is not used in full. All unused leave will be paid out to the specific 
employee at the end of that employee’s employment term. 

Accumulated leave is vesting. 


1. 15.4 Staff Bonuses Accrued 

Liabilities for staff bonuses are recognised as they accrue to employees. The llability at 
year end is based on bonus accrued at year-end for each employee. 


1. 15.5 Provision for Performance Bonuses 

A provision, in respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 57 employees, is recognised as it accrue to Section 57 
employees. Municipal entities’ performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment trends. 


1. 15.6 Pension and retirement fund obligations 

The Municipality provides retirement benefits for its employees and councillors. Defined 
contribution plans are post-employment benefit plans under which the Municipality pays 
fixed contributions into a separate entity (a fund) and will have no legal or constructive 
obligation to pay further contributions if the fund does not hold sufficient assets to pay all 
employee benefits relating to employee service in the current and prior periods. The 
contributions to fund obligations for the payment of retlrement benefits are recognised in 
the Statement of Financial Performance in the year they become payable. The defined 
benefit funds, which are administered on a provincial basis, are actuarially valued tri- 
annually on the projected unit credit method basis. Deficits identified are recovered through 
lump sum payments or increased future contributions on a proportional basis to all 
participating municipalities. The contributions and lump sum payments are recognised in 
the Statement of Financial Performance in the year they become payable. Sufficient 
information Is not available to use defined benefit accounting for a multi-employer plan. As 
a result, defined benefit plans have been accounted for as if they were defined contrlbution 
plans. 
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1.16. PROPERTY, PLANT AND EQUIPMENT 

1.16.1 /nitial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment is recognlsed as an asset if, 
and only if It is probable that future economic benefits or service potential associated with 
the item will flow to the Municipality, and the cost or falr value of the item can be measured 
reliably. Items of property, plant and equipment are initially recognised as assets on 
acquisition date and are initially recorded at cost. The cost of an item of property, plant 
and equipment is the purchase price and other costs attributable to bring the asset to the 
location and condition necessary for it to be capable of operating in the manner intended 
by the Municipality. Trade discounts and rebates are deducted in arriving at the cost. The 
cost also includes the necessary costs of dismantling and removing the asset and restoring 
the site on which it is located. 

When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items (major components) of property, 
plant and equipment. 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost Is deemed to be equal to the fair value of that asset on the 
date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired is Initiaily measured at fair value (the cost). It the acquired 
item’s fair value is not determinable, it’s deemed cost is the carrying amount of the asset(s) 
given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when 
the Municipality expects to use them during more than one period. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

1. 1 6.2 Subsequent Measurement — Cost Modei 

Subsequent to initial recognition, items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component. Subsequent expenditure incurred on 
an asset is capitalised when it increases the capacity or future economic benefits or service 
potential associated with the asset. 
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1.16.3 Depreciation and impairment 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is available 
for use, i.e. when it is in the tocation and condition necessary for it to be capable of 
operating in the manner intended by management. Components of assets that are 
significant in relation to the whole asset and that have different useful lives are depreciated 
separately. The estimated useful lives, residual values and depreciation method are 
reviewed at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual depreciatlon rates are based on the following estimated 
useful lives: 



Years 


Years 

Infrastructure 

Roads and Paving 

5-80 

Other 


Electricity 

10-52 

Specialist vehicles 

1-15 

Water 

10-50 

Other vehicles 

1-15 

Sewerage 

10-50 

Office equipment 

1-7 



Furniture and fittings 
Specialised plant and 

1-7 

Communitv 


Equipment 

Other plant and 

1-7 

Buildings 

25 

Equipment 

1-7 



Landfill sites 

9-19 



Emergency equipment 

1-3 


Finance iease assets 

Office equipment 0-1 

Other assets 0-1 


Property, plant and equipment are reviewed at each reporting date for any Indication of 
impairment. If any such indication exists, the asset's recoverable amount is estimated. The 
impairment recognised in the Statement of Financial Performance is the excess of the 
carrying value over the recoverable amount. 


An impairment is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined had no impalrment been 
recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance. 

1.16.4 De-recognition 

Items of property, plant and equipment are derecognised when the asset is disposed or 
when there are no further economic benefits or service potentlal expected from the use of 
the asset. The gain or loss arising on the dlsposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised In the Statement of Financial Performance. 
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1. 16.5 Land and Buitdings and Other Assets - appiication of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December2009. The Municipality 
applied deemed cost where the acquisition cost of an asset could not be determined. For 
Land and Buildings the fair value as determined by a valuator was used in order to 
determine the deemed cost as on 1 July 2008. For Other Assets the depreciation cost 
method was used to establish the deemed cost as on 1 July 2008. 


1.16.6 Land and Buiidings - changes in measurement bases (Directive 11) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 11 of the Accounting Standards Board, issued in March 2014. The Municipality 
changes the measurement bases for Land and Buildings on a once-off basis, from the 
Revaluation Model to the Cost Model, due to an inappropriate accounting policy choice on 
the initial adoption of the Standards of GRAP. 


1 .17. INTANGIBLE ASSETS 
1.17.1 initiai Recognition 

An intangible asset is an identifiable non-monetary asset without physical substance. 

An asset meets the identifiability criterion in the definition of an intangible asset when it: 

• is separable, i.e. is capable of being separated or divided from the Municipality and 
sold, transferred, licensed, rented or exchanged, either individually or together with 
a related contract, identifiable asset or liability, regardless of whether the Municipality 
intends to do so; or 

• arises from binding arrangements from contracts, regardless of whether those rights 
are transferable or separable from the Municipality or from other rights and 
obligations. 

The Municipality recognises an intangible asset in its Statement of Financial Position only 
when it is probable that the expected future economic benefits or service potential that are 
attributable to the asset will flow to the Municipality and the cost or fair value of the asset 
can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they 
are capitallsed. Research expenditure is never capitalised, while development expenditure 
is only capitalised to the extent that; 

• the Municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the Municipality has the resources to complete the project; 

• it is probable that the municipality will receive future economic benefits or service 
potential; and 
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• the Municipality can measure reliably the expencliture attrlbutable to the intangible 
asset during its development. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
initially measured at fair value (the cost). If the acquired item’s fair value is not 
determinable, it’s deemed cost is the carrying amount of the asset{s) given up. 

1. 1 7.2 Subsequent Measurement - Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life is finite. Where the useful llfe is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 

1. 1 7.3 Amortisation and Impairment 

Amortisation is charged so as to write off the cost or valuation of intangible assets over its 
estimated useful lives using the straight line method. Amortisation of an asset begins when 
it is available for use, i.e. when it is in the condition necessary for it to be capable of 
operating in the manner intended by management. Components of assets that are 
significant in relation to the whole asset and that have different useful lives are amortised 
separately. The estimated useful lives, residual values and amortisation method are 
reviewed at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following estimated 
useful lives: 

Intanqlbie Assets Years 

Com puter Software 1 -5 

Computer Software Licenses 1-5 

1.17.4 De-recognition 

Intangible assets are derecognised when the asset is disposed or when there are no further 
economic benefits or service potential expected from the use of the asset. The gain or loss 
arising on the disposal or retirement of an intangible asset is determined as the difference 
between the sales proceeds and the carrying value and is recognised in the Statement of 
Financial Performance. 


1 .18. INVESTMENT PROPERTY 
1. 18. 1 Initial Recognition 

Investment property is recognlsed as an asset when, and only when: 

• it is probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the Municipaiity, and 

• the cost or fair value of the investment property can be measured reliably. 

Investment property includes property (land or a building, or part of a building, or both land 
and buildings held under a finance lease) held to earn rentals and/or for capital 
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appreciation, rather than held to meet service delivery objectives, the production or supply 
of goods or services, or the sale of an asset in the ordinary course of operations. Property 
with a currently undetermined use, is also classified as investment property. 

At initial recognition, the Municipality measures investment property at cost including 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non-exchange transaction (i.e. where it 
acquired the investment property for no or a nominal value), its cost is its fair value as at 
the date of acquisitjon. The cost of self-constructed investment property is measured at 
cost. 

Transfers are made to or from investment property only when there is a change in use. For 
a transfer from investment property to owner occupied property, the deemed cost for 
subsequent accounting is the fair value at the date of change in use. If owner occupied 
property becomes an investment property, the Municipality accounts for such property in 
accordance with the policy stated under property, plant and equipment up to the date of 
change in use. 


1. 18.2 Subsequent Measurement - Cost Modet 

Subsequent to initial recognition, items of investment property are measured at cost less 
accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

1. 18.3 Depreciation and impairment - Cost Modei 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is available 
for use, i.e. when it is in the location and condition necessary for it to be capable of 
operating in the manner intended by management. Components of assets that are 
significant in relation to the whole asset and that have different useful lives are depreciated 
separately. The estimated useful lives, residual values and depreciation method are 
reviewed at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. 

Irivestment ProDertv Years 

Buildings 25 

1. 16.4 De-recognition 

Investment property is derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the investment property. The gain or loss 
arrsing on the disposal or retirement of an item of investment property is determined as the 
difference between the sales proceeds and the carrying value and is recognised in the 
Statement of Financial Performance. 
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1.19 HERITAGE ASSETS 

1.19.1 Initial Recognition 

A heritage asset is defined as an asset that has a cultural, environmental, historical, natural, 
scientific, technological or artistic significance and is held and preserved indefinitely for the 
benefit of present and future generations. 

A heritage asset is recognised as an asset if, and only if it is probable that future economic 
benefits or service potential associated with the asset will flow to the Municipality, and the 
cost or fair value of the asset can be measured reliably. 

A heritage asset that qualifies for recognition as an asset, is measured at its cost. Where 
a heritage asset is acquired through a non-exchange transaction, its cost is deemed to be 
its fair value as at the date of acquisition. 

1. 19.2 Subsequent Measurement- Cost Model 

After recognition as an asset, heritage assets are carried at its cost less any accumulated 
impairment losses, 

1.19.3 Depreciation and Impairment 

Heritage assets are not depreciated 

Heritage assets are reviewed at each reporling date for any indication of impairment. If any 
such indication exists, the asset's recoverable amount is estimated. The impairment 
recognised in the Statement of Financlal Performance is the excess of the carrying value 
over the recoverable amount. 

An impairment is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment Is recognised in the Statement of Financial 
Performance. 

1.19.4 De-recognition 

Heritage assets are derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the heritage asset. The gain or loss arising 
on the disposal or retirement of a heritage asset is determined as the difference between 
the sales proceeds and the carrying value of the heritage asset and is recognised in the 
Statement of Financial Performance. 

1. 19.5 AppUcation of deemed cost - Directive 7 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The Municipality 
applied deemed cost where the acquisition cost of an asset could not be determined. The 
fair value as determined by a valuator was used in order to determine the deemed cost as 
on 1 July 2010. 
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1 .20. IMPAIRMENT OF NON-FIN ANCI AL ASSETS 
1.20.1 Cash-generating assets 

Cash-generating assets are assets heid with the primary objective of generating a 
commercial return. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indlcation exisls, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset’s recoverable amount. 

In assessing whether there is any indication that an asset may be impaired. the Municipallty 
considers the following indications; 

(a) External sources of information 

• During the period, an asset's market value has declined significantly more 
than would be expected as a result of the passage of time or normal use. 

• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or will take place in the near future, in the 
technologlcal, market, economic or legal environment in which the 
Municipality operates or in the market to which an asset is dedicated. 

• Market interest rates or other market rates of return on investments have 
increased during the period, and those increases are likely to affect the 
discount rate used in calculating an asset's value in use and decrease the 
asset's recoverable amount materially. 

(b) Internal sources of information 

• Evidence is available of obsolescence or physical damage of an asset. 

• Significant changes with an adverse effect on the Municipality have token 
place during the period, or are expected to take place in the near future, in the 
extent to which, or manner in which, an asset is used or is expected to be 
used. These changes include the asset becoming idle, plans to discontinue or 
restructure the operation to which an asset belongs, plans to dispose of an 
asset before the prevlously expected date, and reassessing the useful life of 
an asset as finite rather than Indefinite. 

• Evidence is available from internal reporting that indicates that the economic 
performance of an asset is, or will be, worse than expected. 

jhe re-designation of assets from a cash-generating asset to a non-cash generating asset 
or from a non-cash-generating asset to a cash-generating asset shall only occur when there 
is clear evidence that such a re-designation is appropriate. A re-designation, by itself, does 
not necessarily trigger an impairment test or a reversal of an impairment loss. Instead, the 
indication for an impairment test or a reversal of an impairment loss arises from, as a 
minimum, the indications listed above. 

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) 
fair value less costs to sell and its value in use and is determined for an individual asset, 
unless the asset does not generate cash inflows that are largely independent of those from 
other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds 
its recoverable amount, the asset is considered impaired and is written down to its 
recoverable amount. In assessing value in use, the estimated future cash flows are 
discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. In determining 
fair value less costs to sell, an appropriate valuation model is used. Impairment losses are 
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recognised in the Statement of Financial Performance in those expense categories 
consistent with the function of the impaired asset. 

After the recognition of an Impairment loss, the depreciation (amortisation) charge for the 
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its 
residual value (if any), on a systematic basis over its remaining useful Itfe. 

An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the Municipality estimates the assel’s or CGU’s recoverable amount. 
A previously recognised impairment loss is reversed only if there has been a change in the 
assumptions used to determine the asset’s recoverable amount since the last impairment 
loss was recognised. The reversal is limited so that the carrying amount of the asset does 
not exceed its recoverable amount, nor exceed the carrying amount that would have been 
determined, net of depreciation, had no impairment loss been recognised for the asset in 
prior years. Such reversal is recognised in the Statement of Financial Performance. 

1.20,2 Non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

The Municipality assesses at each reporting date whether there is an indlcation that an 
asset may be impaired. If any indication exists, or when annual imparrment testing for an 
asset is required, the Municipality estimates the asset's recoverable service amount. 

In assessing whether there is any indlcation that an asset may be impaired, the Municipality 
considers the following indlcations: 

(a) External sources of Information 

• Cessation, or near cessation, of the demand or need for services provided by 
the asset. 

• Significant long-term changes wlth an adverse effect on the Municipality have 
taken place during the period or will take place in the near future, in the 
technological, legal or government policy environment in which the 
Municipality operates. 

(b) Internal sources of information 

• Evidence is available of physical damage of an asset. 

• Signiflcant long-term changes with an adverse effect on the Municipality have 
taken place during the period, or are expected to take place in the near future, 
in the extent to which, or manner in which, an asset is used or is expected to 
be used. These changes include the asset becoming Idle, plans to discontinue 
or restructure the operation to which an asset belongs, or plans to dispose of 
an asset before the previously expected date. 

• A declsion to halt the constructlon of the asset before it is complete or in a 
usabie conaition. 

• Evidence is available from internal reporting that indicates that the service 
performance of an asset is, or will be, signiflcantly worse than expected. 

An asset’s recoverable service amount is the higher of a non-cash-generating asset’s fair 
value less costs to sell and its value in use. If the recoverable service amount of an asset 
is less than its carrying amount, the carrylng amount of the asset is reduced to its 
recoverable servlce amount. That reduction is an impairment loss is recognised in the 
Statement of Financial Performance. 
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The value in use of a non-cash-generating asset is the present value of the assefs 
remaining service potential. The present value of the remaining service potential of the 
asset is determined using any one of the following approaches, depending on the nature 
of the asset in question: 

• depreciation replacement cost approach - the present value of the remainlng service 
potential of an asset is determined as the depreciated replacement cost of the asset 
The replacement cost of an asset is the cost to replace the assefs gross service 
potential. This cost is depreciated to reflect the asset in rts used condition. An asset 
may be replaced elther through reproduction (replication) of the existing asset or 
through replacement of its gross service potential. The depreciated replacement cost 
is measured as the reproduction or replacement cost of the asset, whichever is 
lower, less accumulated depreciation calculated on the basis of such cost, to reflect 
the already consumed or expired service potential of the asset. 

• restoration cost approach - the cost of restoring the service potential of an asset to 
its pre-impaired level. Under this approach, the present value of the remaining 
service potential of the asset is determined by subtracting the estimated restoration 
cost of the asset from the current cost of replacing the remaining service potentlal of 
the asset before impairment. The latter cost is usually determined as the depreciated 
reproduction or replacement cost of the asset, whichever is lower. 


• service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining service potential 
of the asset before impairment, to conform with the reduced number of service units 
expected from the asset in its impaired state. As in the restoration cost approach, 
the current cost of replacing the remaining service potential of the asset before 
impairment is usually determined as the depreciated reproduction or replacement 
cost of the asset before impairment, whichever is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's 
length transaction between knowledgeable, willing parties, less the costs of disposal. 

An impairment loss is recognised immediately in surplus or deficit. unless the asset is 
carried at a revalued amount in accordance with another Standard of GRAP. Any 
impairment loss of a revalued asset shall be treated as a revaluation decrease in 
accordance with that Standard of GRAP. 


The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for an asset may no longer exist or may have 
decreased. If any such indication exists, the Municipality estimates the recoverable service 
amount of that asset. 

An impairment loss recognised in prior periods for an asset is reversed if there has been a 
change in the estimates used to determine the asset’s recoverable service amount since 
the last impairiTient loss was recognised. If this is the case, the carrying amount of the asset 
is increased to its recoverable service amount. The increased carrying amount of an asset 
attributable to a reversal of an impairment loss does not exceed the carrying amount that 
would have been determined (net of depreciation or amortisation) had no impairment loss 
been recognised for the asset in prior periods. Such a reversal of an impairment loss is 
recognised in the Statement of Financial Performance. 
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1.21. INVENTORIES 

1.21.1 fnitiat Recognition 

Inventories comprise of current assets held for sale, consumption or distribution during the 
ordinary course of business. Inventories are recognised as an asset if, and only if, it ts 
probable that future economic benefits or service potential associated with the item will 
low to the Municipality, and the cost of the inventories can be measured reliably 
Inventones are initlally recognised at cost. Cost generally refers to the purchase price. plus 
non-recoverable taxes, transport costs and any other costs in bringing the Inventories to 
their current location and condition. Where inventory is manufactured, constructed or 

produced, the cost includes the cost of labour, materials and overheads used durina the 
manufacturing process. 

Water inventory is being measured by multiplying the cost per kilo litre of purified water bv 
the amount of water in storage. 

Where inventory is acquired by the Municipality for no or nomlnal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair vaiue of the item on the 
date acquired. 

1.21.2 Subsequent Measurement 

Inventories, consisting of consumable stores, raw materials, work-in-progress and finished 
goods, are valued at the lower of cost and net realisable value unless they are to be 
distributed at no or nominal charge, in which case they are measured at the lower of cost 
and current replacement cost. Redundant and siow-moving inventories are identified and 
written down. Differences arising on the valuation of inventory are recognised in the 
Statement of Financial Performance in the year in which they arose. The amount of any 
reversal of any write-down of inventories arising from an increase in net realisable value or 
current replacement cost is recognised as a reduction in the amount of inventorles 
recognised as an expense in the period in whlch the reversal occurs. 


The carrying amount of inventories is recognised as an expense In the period that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifles for 
capitalisation to the cost of another asset. 

The basis of allocating cost to Inventory items is the weighted average method. 

Water inventory is measured annually at the reporting date by way of dip readinqs and the 
calculated volume in the distribution network. 

Cost of land held for sale is assigned by using specific identification of their individual costs. 


1,22. FINANCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position include 
receivables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loaris and payables (both form exchange and non-exchanqe 
transactions) and non-current investments. The future utilization of Unspent Conditional 
Grants is evaluated in order to determine whether it is treated as financial instruments. 
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1.22. 1 tnitial Recognition 

Financial instruments are initially recognised when the Municipality becomes a partv to the 
contractua pravisions of the instrument at fair value pius, in the case of a financial asset 
or tinancial liability not at fair value, transaction costs that are directly attributable to the 
acquisition or issue of the financial asset or financial liability. If finance charges In respect 
of financial assets and financial liabilitles are significantly different from similar charges 
usually obtained in an open market transaction, adjusted for the specific risks of the 
Municipality, such differences are immediately recognised in the period it occurs, and the 
unamortised portion adjusted over the period of the loan transactions. 

1.22.2 Subsequent Measurement 

Financial assets are categorised according to their nature as either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. Financial liabilities are 
categorised as either at fair value or financial liabilities carried at amortised cost The 
subsequent measurement of financial assets and liabilities depends on this categorisatlon. 

1.22.2.1 Receivables 

Receivables are classified as financial assets at amortised cost, and are subsequently 
measured at amortised cost using the effective interest rate method. 

For amounts due from debtors carried at amortised cost, the Municipality first 
assesses whether objective evidence of Impalrment exists individually for financiai 
assets that are individually significant, or collectlvely for financial assets that are not 
individually significant. Objective evidence of impairment includes significant financial 
difficulties of the debtor, probability that the debtor will enter bankruptcy or financial 
reorganlsation and default or delinquency in payments (more than 90 days overdue). 

If the Municipality determines that no objective evidence of impairment exists for an 
individually assessed financial asset, whether significant or not, it includes the asset 
in a group of financial assets with similar credit risk characteristics and collectively 
assesses Ihem for impairment. Assets that are individually assessed for impairment 
and for which an impairment loss is, or continues to be, recognised are not included 
in a collective assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount 
of the loss is measured as the difference between the asset's carrying amount and the 
present value of estimated future cash flows (excluding future expected credit losses 
that have not yet been incurred). The carrying amount of the asset is reduced through 
the use of an allowance account and the amount of the loss is recognised in the 
Statement of Financial Performance. Interest income continues to be accrued on the 
reduced carrying amount based on the original effective interest rate of the asset. 
Loans together with the associated allowance are written off when there is no realistic 
prospect of future recovery and all collateral has been realised or has been transferred 
to the municipality. If, in a subsequent year, the amount of the estimated impairment 
loss increases or decreases because of an event occurring after the impairment was 
recognised, the previously recognised impairment loss is increased or reduced by 
adjusting the allowance account. If a future write-off is later recovered, the recovery is 
recognised in the Statement of Flnancial Performance. 


The present value of the estimated future cash flows is discounted at the financial 
asset's original effective interest rate. if material. If a loan has a variable interest rate, 
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the discount rate for measuring any impairment loss is the current effective interest 
rate. 

1.22.2.2 Pavables and Annuitv Loans 

Financial liabilities consist of payables and annuity loans. They are categorised as 
financial liabilities held at amortised cost, and are initially recognised at fair value and 
subsequently measured at amortised cost uslng an effective interest rate, which is the 
initial carrying amount, iess repayments, plus interest. 

1.22.2.3 Cash and Cash Eauivalents 

Cash includes cash on hand (includlng petty cash) and cash with banks. Cash 
equivalents are short-term highly liquid investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of 
three months or less and are subject to an insignificant risk of change In value. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 
on hand, highly liquid deposits and net of bank overdrafts. The Municipality 
categorises cash and cash equivalents as financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred. Amounts owing in respect of bank overdrafts are 
categorised as flnancial liabilities carried at amortised cost. 

1.22.2.4 Non~Current Investments 

Investments which include fixed deposits invested in registered commercial banks, 
are stated at amortised cost. 

Where investments have been jmpaired, the carrying value is adjusted by the 
impairment ioss, which is recognised as an expense in the Statement of Financial 
Performance in the period that the impairment is identified. 

On disposal of an investment, the difference between the net disposal proceeds and 
the carrying amount is recognised in the Statement of Financial Performance, 

The carrying amounts of such investments are reduced to recognlse any decline, other 
than a temporary decline, in the value of individuai investments. 


1.22.3 De-recognition of Financiai Instruments 

1.22.3.1 Financial Assets 

A financial asset (or, where applicable a part of a financial asset or part of a group of 
similar financial assets) is derecognised when: 

• the rights to receive cash flows from the asset have expired: or 

• the Municipality has transferred its rights to receive cash flows from the asset 
or has assumed an obligation to pay the received cash flows in full without 
material delay to a third party under a ‘pass-through’ arrangement; and either 
(a) the Municipality has transferred substantially all the risks and rewards of 
the asset, or (b) the Municipality has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred control 
of the asset. 
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When the Municipdlity has transferred its rjghts to receive cash flows from an asset or 
has entered into a pass-through arrangement, and has nelther transferred nor retained 
substantially all the risks and rewards of the asset nor transferred control of the asset, 
the old asset is derecognised and a new asset is recognised to the extent of the 
Municipality’s contlnuing involvement in the asset. 

Continuing involvement that takes the form of a guarantee over the transferred asset 
is measured at the lower of the orlginal carrying amount of the asset and the maxjmum 
amount of consideration that the Municlpality could be required to repay. 

When continuing involvement takes the form of a written and/or purchased option 
(including a cash settled option or similar provision) on the transferred asset, the 
extent of the Municipality’s continuing involvement is the amount of the transferred 
asset that the Municipality may repurchase, except that in the case of a written put 
option (including a cash settled option or similar provision) on an asset measured at 
fair value, the extent of the Municipality’s continuing involvement is limited to the lower 
of the fair value of the transferred asset and the option exercise price. 


1.22.3.2 Financial LiabHities 

A flnancial liability is derecognised when the obligation under the liabillty is dlscharged 
or cancelled or expires. 

When an existing frnancial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a de-recognition of the 
original liability and the recognition of a new liability, and the dlfference in the 
respective carrying amounts is recognised in the Statement of Financial Performance. 

1-22.4 Offsetting of Financia! instruments 

Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position if, and only if, there is a currently enforceable legal right to 
offset the recognised amounts and there is an intention to settle on a net basis, or to realise 
the assets and settle the liabilities simultaneously 


1.23. REVENUE 

1.23. 1 Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Municipality 

received revetiue from another entity without directly giving approximately equal value in 

exchange. Revenue from non-exchange transactions is generally recognised to the extent 
that the related receipt or receivable qualifies for recognition as an asset and there is no 
liability to repay the amount. 

Grants, transfers and donations received or receivable are recognised when the resources 
that have been transferred, meet the criteria for recognition as an asset. A corresponding 
liability is recognised to the extent that the grant, transfer or donation is conditional. The 
liability is transferred to revenue as and when the condltions attached to the grant are met. 
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Grants without any conditions attached are recognised as revenue when the asset is 
recognised. 

Revenue from property rates is recognised when the legal entltlement to this revenue 
arises. At the time of initial recognition the full amount of revenue is recognised. If the 
Municipality does not enforce its obligation to collect the revenue, thls would be considered 
as a subsequent event. Collection charges are recognised when such amounts are legally 
enforceable. Rebates and discounts are offset against the related revenue, in terms of 
iGRAP 1, as there is no intention of collecting this revenue. 

Penalty interest on unpaid rates is recognised on a time proportionate basis as an 
exchange transaction. 


Fine Revenue constitutes both spot fines and summonses. Fine revenue is recognised 
when the spot fine or summons is issued. In cases where fines and summonses are issued 
by another government institute, revenue will only be recognised when monies are 
received, as the Municipaiity does not have any control over fines issued by other 
government institutes. 

Revenue from public contributions and donations is recognised when all conditions 
associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such items of property, plant and equipment qualifies 
for recognition and first becomes available for use by the Municipality. Where public 
contributions have been received, but the Municipallty has not met the related conditions, 
it is recognised as an unspent public contribution (liability). 


Revenue from third parties i.e. insurance payments for assets impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewais of the impaired assets. 

Contributed property, plant and equipment is recognised when such items of property, plant 
and equipment qualifies for recognition and become available for use by the Municlpality. 

All unclaimed deposits are initially recognised as a liability until 36 months explres, when 
all unclaimed deposlts into the Municipality’s bank account will be treated as revenue. This 
policy is in line with prescribed debt principle as enforced by law. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is 
based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials is virtually certain. 

Revenue is measured at the fair value of the consideration received or receivable. 


When, as a result of a non-exchange transaction, a Municipality recognises an asset, it 
also recognises revenue equivalent to the amount of the asset measured at its fair value 
as at the date of acquisition, unless it is also required to recognise a liability. Where a 
liability is required to be recognised it will be measured as the best estimate of the amount 
required to settle the present obligation at the reporting date, and the amount of the 
increase in net assets, if any, recognised as revenue. When a liability Is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liabillty will be recognised as revenue. 
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1.23.2 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered or goods sold, the value of which approximates the 
consideration received or receivable. 

Revenue from the sale of goods is recognised when all the following conditions have been 
satisfied; 

• The Municipality has transferred to the purchaser the significant risks and rewards 
of ownership of the goods. 

• The Municipality retains neither continuing managerial invotvement to the degree 
usually associated with ownership nor effective control over the goods sold. 

• The amount of revenue can be measured reliably. 

• It is probable that the economic benefits or service potential associated with the 
transaction will flow to the Municipality. 

• The costs incurred or to be incurred in respect of the transaction can be measured 
reliably. 

At the time of initial recognition the full amount of revenue is recognised where the 
Municipality has an enforceable legal obligation to collect, unless the individual 
collectability is considered to be improbable. If the Municipality does not successfully 
enforce its obligation to collect the revenue this would be considered a subsequent event. 

Service charges relating to electricity and water are based on consumption and a basic 
charge as per Council resolution. Meters are read on a monthly basis and are recognised 
as revenue when invoiced. Where the Municipality was unable to take the actual month’s 
reading of certain consumers, a provisional estimate of consumption forthat month will be 
created. . The provisional estimates of consumption are recognised as revenue when 
invoiced. Adjustments to provisional estimates of consumption are made in the invoicing 
period in which meters have been read. These adjustments are recognised as revenue in 
the invoicing period. 

Revenue from the sale of electricity prepaid meter cards is recognised at the point of sale. 
It is estimated that pre-paid electricity is consumed within 5 to 7 days after date of purchase. 
The pre-paid electricity sold, but not consumed yet at year-end is disclosed as under 
Payables from Exchange Transactions in the Statement of Financial Position. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by 
applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the recorded 
number of refuse points per property. 

Interest revenue is recognised using the effective interest rate method. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis 
over the term of the lease agreement. 

Dividends are recognised on the date that the Municipality becomes entitled to receive the 
dividend. 

Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant tariff. This includes the issuing of 
licences and permits. 
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Revenue from the sale of goods is recognised when substantially all the risks and rewards 
in those goods are passed to the consumer. 

Revenue arising out of situations where the Municipality acts as an agent on behalf of 
another entity (the principal) is limited to the amount of any fee or commission payable to 
the municipality as compensation for executing the agreed services. 

Revenue is measured at the fair value of the consideration received or receivable. 

The amount of revenue arising on a transaction is usually determined by agreement 
between the Municipality and the purchaser or user of the asset or service. It is measured 
at the fair value of the consideration received or receivable taking into account the amount 
of any trade discounts and volume rebates allowed by the Municipality. 

In most cases, the consideration is in the form of cash or cash equivalents and the amount 
of revenue is the amount of cash or cash equivalents received or receivable. However, 
when the inflow of cash or cash equivalents is deferred, the fair value of the consideration 
may be less than the nominal amount of cash received or receivable. When the 
arrangement effectively constitutes a financing transaction, the fair value of the 
consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest is the more clearly determinable of either: 

• The prevailing rate for a similar instrument of an issuer with a similar credit rating; 

• A rate of interest that discounts the nominal amount of the instrument to the current 
cash sales price of the goods or services. 

The difference between the fair value and the nomina! amount of the consideration is 
recognised as interest revenue. 

When goods or services are 6xchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue Is measured at the fair value 
of the goods or services given up, adjusted by the amount of any cash or cash equivalents 
transferred. 


1.24. RELATED PARTIES 

The Municipality resolved to adopt the disclosure requlrements as per GRAP 20 - “Related 
Party Disclosures". 

A related party is a person or an entity: 

• with the ability to control or jolntly control the other party, 

• or exercise significant influence over the other party, or vice versa, 

• or an entity that is subject to common control, or joint control. 

The following are regarded as related parties of the Municipality: 
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(a) A person or a close member of that person’s family is related to the Municipality if 
that person: 

• has control or joint control over the Municipality. 

• has significant influence over the Municipalities. Significant influence is the 
power to participate in the financial and operatlng policy decisions of the 
Municipality. 

• is a member of the management of the Munlcipality or its controlling entity. 

(b) An entity is related to the Municipality if any of the following conditions apply: 

• the entity is a member of the same economic entity (which means that each 
controlling entity, controlled entity and fellow controlled entity is related to the 
others). 

• one entity is an associate or joint venture of the other entity (or an associate 
or joint venture of a member of an economic entity of which the other entity is 
a member). 

• both entities are joint ventures of the same third party. 

• one entity is a joint venture of a third entity and the other entity is an associate 
of the third entity. 

• the entity is a post-employment benefit plan for the benefit of employees of 
either the Municipality or an entity related to the Municipality. If the reporting 
entity is itself such a plan, the sponsoring employers are related to the entity. 

• the entity is controlled or jointly controlled by a person identified in (a). 

• a person identified in (a) has significant influence over that entity or is a 
member of the management of that entity (or its controlling entity). 

Close members of the family of a person are those family members who may be expected 
to influence, or be influenced by that person in their dealings with the Municipality. A 
person is considered to be a close member of the family of another person if they: 

(a) are married or live together in a relationship similar to a marriage; or 

(b) are separated by no more than two degrees of natural or legal consanguinity or 
affinity. 

Management (formerly known as "Key Management") includes all persons having the 
authority and responsibility for planning, directing and controlling the activitles of the 
Municipality, including; 

(a) all members of the governing body of the Municipality: 

(b) a member of the governing body of an economic entity who has the authority and 
responsibillty for planning, directing and controlling the activities of the Municipality; 

(c) any key advisors of a member, or sub-committees, of the governing body who has 
the authority and responsibility for planning, directing and controlling the activities of 
the Municipality; and 

(d) the senior management team of the Municipality, including the chief executive officer 
or permanent head of the Municipality, unless already included in (a). 

Management personnel Include: 

(a) AH directors or members of the governing body of the Municipality, being the 
Executlve Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee. 
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(b) Other persons having the authority and responsibility for planning, directing and 
(X)ntrolllng the activities of the reporting Municipality being the Municipal Manager, 
Chief Financial Officer an all other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager. 

Remuneration of management includes remuneration derived for services provided to the 
Municipality in their capacity as members of the management team or employees. Benefits 
derived directiy or indlrectly from the Municipality for services in any capacity other than as 
an employee or a member of management do not meet the definition of remuneration. 
Remuneration of management excludes any consideration provided solely as a 
reimbursement for expenditure incurred by those persons for the benefit of the Municipality. 

The Municlpality operates in an economic environment currently dominated by entities 
directly or indirectly owned by the South African govemment. As a result of the 
Constitutional independence of all three spheres of government in South Africa, only 
parties within the same sphere of government will be consideredto be related parties. Only 
transactions with such parties which are not at arm's length and not on normal commercial 
terms are disclosed. 


1.25. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from another sphere of government, 
municipality or organ of state and expenditure in a form of a grant that is not permitted in 
terms of the Municipal Finance Management Act (Act No. 56 of 2003). Unauthorised 
expenditure is accounted for as an expense (measured at actual cost incurred) in the 
Statement of Financial Performance and where recovered, it is subsequently accounted 
for as revenue in the Statement of Financial Performance. 


1.26. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management 
Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), the Public Office 
Bearers Act, and (Act. No. 20 of 1998) or is in contravention of the Munlcipality’s Supply 
Chain Management Policy. Irregular expenditure excludes unauthorised expenditure. 
Irregular expenditure is accounted for as expenditure (measured at actual cost incurred) in 
the Statement of Financial Performance and where recovered, it Is subsequently accounted 
for as revenue in the Statement of Financial Performance. 


1 .27. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have 
been avoided had reasonable care been exerclsed. Fruitless and wasteful expenditure is 
accounted for as expenditure (measured at actual cost incurred) in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as revenue 
in the Statement of Financial Performance. 
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1 .28. CONTINGENT Ll ABILITIES AND CONTINGENT ASSETS 

A contingent liability is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Municipality. A contingent liability 
could also be a present obligation that arises from past events, but is not recognised 
because it is not probable that an outflow of resources embodying economic benefits will 
be required to the obligation or the amount of the obligation cannot be measures with 
sufficient reliability. 

The Municipality does not recognise a contingent liability or contingent asset. A contingent 
liability is dtsclosed unless the probability of an outflow of resources embodying economic 
benefits or service potential is remote. A contingent asset is disclosed where the inflow of 
economic benefits or service potential is probable. 

Management judgement is required when recognising and measuring contingent liabilities. 


1.29. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality's accounting policy, management has made the 
following significant accounting judgements, estimates and assumptions, which have the 
most significant effect on the amounts recognised in the financial statements: 


1.29. 1 Post-retirement medicat obtigations and Long service awards 

The cost of post-retirement medical obligations and long service awards are determined 
using actuarlal valuations. The actuarial valuation involves making assumptions about 
discount rates, expected rates of return on assets, future salary increases, mortality rates 
and future pension increases. Major assumptions used are disclosed in note 3 of the 
financial statements. Due to the long-term nature of these plans, such estimates are 
subject to significant uncertainty. 

1.29.2 impairment of Receivabies 

The calculation In respect of the impairment of debtors is based on an assessment of the 
extent to which debtors have defaulted on payments already due, and an assessment of 
their abllity to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across all classes of debtors. 

1.29.3 Property, Plant and Equipm&nt 

The useful lives of property, plant and equipment are based on management’s estimation. 
Infrastructure's useful lives are based on technical estimates of the practical useful lives 
for the different infrastructure types, given engineering technical knowledge of the 
infrastructure types and service requirements. For other assets and buildings management 
considers the impact of technology, availability of capital funding, service requirements and 
required retum on assets to determine the optimum useful life expectation, where 
appropriate. The estimation of residual values of assets is also based on management’s 
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judgement whether the assets will be sold or used to the end of their useful lives, and in 
what condition they will be at that time. 


Management referred to the following when making assumptions regarding useful lives and 
residual values of property, plant and equipment. 

• The useful life of movable assets was determined using the age of similar assets 
available for sale In the active market. Discussions with people within the specific 
industry were also held to determine useful lives. 

• Local Government Industry Guides was used to assist with the deemed cost and 
useful Itfe of infrastructure assets. 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. The Municipality also consulted with engineers to support the 
useful life of buildings, with specific reference to the structural design of buildings. 

The cost for depreciated replacement cost was determlned by using either one of the 
following: 


• cost of items with a simllar nature currently in the Municipality’s asset register; 

• cost of items with a similar nature in other municipalities' asset registers, given that 
the other municipality has the same geographical setting as the Municipality and that 
the other municipality’s asset register is considered to be accurate; 

• cost as supplied by suppliers. 

1.29.4 Intangibie Assets 


The useful tives of intangible assets are based on management’s estimation. Management 
considers the impact of technology, availability of capital funding, service requirements and 
required return on assets to determine the optimum useful life expectation, where 
appropriate. 


Reference was made to intangibles used within the Municipality and other municipalities to 
determine the useful life of the assets. 


1.29.5 Investment Property 

The useful tives of investment property are based on managemenfs estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on managemenfs judgement whether the assets will be sold or used to the end of their 
economic llves, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives and 
valuation of investment property: 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. 

• The Municipality also consulted with professional engineers and qualified valuators 
to support the useful life of buildings. 
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1.29. 6 Provislons and Contingent Liabiiities 

Management judgement is required when recognising and measuring provisions and when 
measuring contingent liabilities. Provisions are discounted where the time value effect is 
material. 

1.29.7 Revenue Recognition 

Accounting Policy 1.23.1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.23.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 

In making their judgement, management considered the detailed criteriafor the recognition 
of revenue as set out in GRAP 9; Revenue from Exchange Transactions and GRAP 23: 
Revenue from Non-Exchange Transactions.). Specifically, whether the Municipality, when 
goods are sold, had transferred to the buyer the significant risks and rewards of ownership 
of the goods and when services are rendered, whether the service has been performed. 
The management of the Municipality is satisfied that recognition of the revenue in the 
current year is appropriate. 

1.29.8 Provision for Landfiii Sites 

The provision for rehabilitation of the landfill site is recognised as and when the 
environmental liability arises. The provision is calculated by a qualified environmental 
engineer. The provision represents the net present value at the reporting date of the 
expected future cash flows to rehabilitate the landfill site. To the extent that the obligations 
relate to an asset, it is capitalised as part of the cost of those assets. Any subsequent 
changes to an obligation that did not relate to the initial related asset are recognised in the 
Statement of Financial Performance. 

Management referred to the following when making assumptions regarding provisions: 

• Professional engineers were utilised to determine the cost of rehabilitation of landfill 
sites as well as the remaining useful life of each specific landfill site. 

• Interest rates (investment rate) linked to prime was used to calculate the effect of 
time value of money. 


1.29.9 Provision for Staff leave 

Staff leave is accrued to employees according to collective agreements. Provision is made 
for the full cost of accrued leave at reporting date. This provision will be realised as 
employees take leave or when employment is terminated. 


1.29. 10 Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on historic pattems of payment of performance bonuses. 
Performance bonuses are subject to an evaluation by Council. 
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1.29.11 Pre^paid electricity estimation 

Pre-paid electricity is only recognised as inconne once the electricity is consumed. The pre- 
paid electricity balance (included under payables) represents the best estimate of electricity 
sold at year-end that is stlH unused. The average pre-paid electricity sold per day during 
the year under review is used and the estimate is calculated using between 5 and 7 days 
worth of unused electricity. 


1.29. 12 Componentisation of infrastructure assets 

All infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, depreciated 
for age and condition and recalculated to cost at the acquisition date if known or to the date 
of initially adoptlng the standards of GRAP. 


1 .30. TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. The 
net amount of Value Added Tax recoverable from, or payable to, the taxation authority is 
included as part of receivables or payables in the Statement of Financial Position. 


1 .31 . CAPiTAL COMMITMENTS 

Capital commitments disclosed in the financial statements represents the contractual 
balance committed to capital projects on reporting date that will be incurred in the period 
subsequent to the specific reporting date. 


1 .32. EVENTS AFTER REPORTING D ATE 

Events after the reporting date are those events, both favourable and unfavourable, that 
occur between the reporting date and the date when the financial statements are 
authorised for issue. Two types of events can be identified: 

• those that provide evidence of condltions that existed at the reporting date (adjusting 
events after the reporling date); and 

• those that are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

if non-adjusting events after the reponing date are materiai, the Municipaiity discloses the 
nature and an estimate of the financial effect. 
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LONG-TERM LIABILITIES 

Annuily Loans - At amortised cost 
Capitalised Lease Liability - At amortised cost 


Current Portion Transfered to Current Llabilities 

AnnuHy Loans - At amortised cost 
Capitalised Lease Liability • A1 amorlised cost 

Total Long-term LiabilKles - At amortlsed cost uslng the effecllve interest rate method 


Refer below for maturity dates of long term liabilities: 


The obiigations under annuity loans are scheduled below: 


Amounts payabte under annuily loans: 
Payable within one year 
Payable within two to five years 
Payable after five years 


Less: Future finance charge obligations 
Present value of annulty obligatlons 

Annuity loans at amortised cost is calculaled at 5% interest tate, with a malurity date of 31 August 2027, 
Arrear payments interest is calculated at 7% accrued monthly. 


The obligations under finance leases are scheduled below: 


Amounts payable under finance leases: 
Payable within one year 
Payable within two lo five years 
Payable after five years 


Leas: Future finance charge obligations 

Present vafue of lease obilgatlons 


Leases have all matured during the financial year. 

The capitalised lease liability consist out of the following contracls; 


SuDtillef Description of leased item 


Effective Interest Anng^ 

rate Escalation 


Nashua Nashua R20345 various 

Nashua NashuaMP201SPF-W3018602311 

Nashua Nashua MP201 SPF - W3018602309 

Nashua Nashua MP201 SPF - V4409301 709 


52 25% 
9.00% 
9.00% 
9.00% 


0% 

0 % 

0 % 

0 % 


2016 

2015 

R 

R 

1 481 344 

1 591 306 

- 

54 282 

1 481 344 

1 645 588 

114 99B 

178 572 


124 290 

1 114 998 

54 282 

1 366 346 

1 467016 

Mfnlmum 

annuity payinents 

186 076 

200 469 

687 050 

687 050 

1 058 980 

1 230 742 

1 932 106 

2 118 261 

450 762 

526 955 

1 481 344 

1 591 306 

Miniinum 

lease payments 

- 

57 462 

- 

57 462 

- 

3 179 

- 

54 283 

Lease Term 

Maturity Dale 


eOMonths 

31-Aug-15 

60 Months 

31-May-16 

60 Months 

31-May-16 

60 Months 

31-Dec-15 


Refer to Appendix A for descriptions, malurily dates and effective interest rates of structured loans and 
finance. 


44 




DIKGATLONG MUNICIPALITY 

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


3 EMPLOYEE BENEFITS 

Post Relirement Benefits - Refer to Note 3.1 
Long Setvice Awards - Reler to Note 3.2 

Total Non-cuirent Employee BenefK Llabillties 


Poat ReVrement BenefHs 

Balance 1 July 
Current service cost 
Interest Cost 
Expenditure for the year 
Actuarial Loss/(Gain) 

Total post retlrement benefits 30 June 
Less: Transfer of Current Portion - Note 6 

Balance 30 June 
Lona Se/v/ce Awartfs 

Balance 1 July 
Currenl service cost 
Interest Cost 
Expenditure for the year 
Actuarial Loss/(Gain) 

Total long service 30 June 

Less: Transfer of Currenl Portion - Note 6 

Balance 30 June 


TOTAL NON-^URRENT EMPLOYEE BENEFrTS 

Balance l July 
Contribution for the year 
Inlerest cost 
Evpenditure for the year 
Actuarial Loss/(Gain) 

Total employee benefits 30 June 
Lbss: Transfer of Current Portion - Note 6 

Balance 30 June 

3.1 Post Retiremeiit Beneftts 


The Post Retirement Benefit Pian is a defined benefit plan. of which the members are made up as follows. 

In-service (employee) members 

Continuation members (e.g. Retirees, widows. orphans) 

Total Members 


2016 

2015 

B 

R 

13 833 356 

13 086 810 

2 129 677 

1 990 620 

15 963 033 

15 077430 


13 236 150 

10 000 457 

1 297 948 

759422 

1 213619 

926155 

(149 340) 

(139 536) 

(1 603 021) 

1 689 652 

13 995 356 

13 236150 

(162 000) 

(149 340) 


13B33 3S6 13 086 810 


2 278 180 

1 803 358 

252 995 

170 100 

169 326 

135 000 

(120 044) 

(140 671) 

(208 199) 

310 393 

2 372 258 

2 278180 

(242 581) 

(287 560) 


2 129 677 1 990 620 


15 514 330 

11 803 815 

1 550 943 

929 522 

1 382 945 

1 061 155 

(269 304) 

(280 207) 

(1 811 220) 

2 000 045 

16 367 614 

15 514 330 

(404 581) 

(436 900) 


15 963 033 15 077 430 


132 

137 

4 

4 

136 

141 
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EMPLOYEE BENEFTTS (conMnued) 

The liability in respecl ot past service has been estimated to be as follows; 

In-seivice members 
Continuation members 

Total Llabllity 

The liability in respecl of periods commencing prior to the comparative year has been 
estimaled as follows: 


Total Llablllty 


Experience adjustments were calculated as follows: 

Liabilities: (Gain) / bss 
Assets: Gain / (bss) 

The municipality makes moothly contributions for health care arrangements to the tollowing medical aid 
schemes: 


2016 

2015 

R 

R 

12 048 762 

11 395153 

1 946 594 

1 840 997 


13 995 356 13 236 150 


2014 

2013 

R 

R 

10 000 467 

8 610 799 

2016 

2015 

Rm 

Rm 

(1.708) 

1.955 


Bonitas; 

LA Health 
Hosmed 

Samwumed; and 
Keyheatth. 

Key actuarial assumptions used; 

1) Rate of Intereat 

Discount rate 

Health Care Cost Inflation Rate 
Net Effective Discount Rate 

The discount rate used is a composite of all govemment bonds and is calculated using a technique is 
known as ■bootstrapping” 

li) Mortallty ratea 

The PA 90 ultimate table, rated down by 1 year o1 age was used by the actuaries. 

111) Normal retlrement age 


2016 2015 


9.29% 

8.35% 

0.87% 


9.22% 

8.24% 

0.91% 


It has been assumed that in-service male members will retire al age 65 where as female members will 
retlre al age 55, which then implicitly allows for expected rates of early and ill-heatth retirement. 
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EMPLOYEE BENEFITS (contlnued) 


The amounts recognised in the Statement of Flnanclal Position are as foHows: 


2016 2015 

R R 


Present value of fund obligations 

Totai Llabllltv 

The fund is wholly unfunded. 


The municipality has elected to recognise the full increase in this defined benefit liabiliiy immediately. 


Reconciliation of present value of hind obllgation: 

Present value of fund obligation at the beginning of the year 
Total expenses 

Current service cost 
Interesl Cost 
Benefits Paid 

Actuarial (gains)/l03ses 

Present value of fund obligation at the end of the year 
Less: T ransfer of Current Portion - Note 6 

Balance 30 June 

SensKlvity Analysis on the Accrued Liablllty 


Assumptlon 
Central Assumptions 

The etfect ot movements in the assumptions are as follows; 


In-servlce 

members 

liablllty 

(Rm) 


Continuation 

members 

llablllty 

(Rm) 


12.049 


1.947 


SensUivity Analysis on the Accfued Liability: 


Assumption 

Change 

Heallh care inflalion 

1% 

Health care inflation 

-1% 

Discount rate 

1% 

Discount rate 

-1% 

Post-retirement mortalily 

-1 year 

Average relirement age 

-1 year 

Continuation o1 membership at relirement 

-10% 


In-servlce 

Continuation 

members 

members 

liablllty 

liability 

(Rm) 

(Rm) 

14.888 

2.122 

9.840 

1.793 

9.874 

1.795 

14.891 

2.122 

12.461 

2.034 

13.216 

1.947 

10.918 

1.947 


Sensitivitv Analysis on the Current-Service and Interesf Costs: 


Assumption 

Central Assumption 
Health care inflation 
Health care inflation 
Discount rate 
Discounl rate 
Post-retirement mortality 

Average retirement age 

Continuation of membership at retirement 


Change 

1 % 

- 1 % 
1 % 
- 1 % 
-1 year 
-1 year 
- 10 % 


Current-aervlce 

Cost 

(R) 

1 297 900 
1 650 200 
1 030 700 
1 044 300 
1 635 300 
1 341 600 
1 439 800 
1 177 700 


Interest Cosl 


(R) 


1 

213 

600 

1 

497 

100 

1 

000 

500 

1 

112 

700 

1 

325 

900 

1 

256 

800 

1 

316 

600 

1 

116 

600 


13 833 356 13 086 810 


13 833 356 

13 086 810 

13 236 150 

10 000457 

2 362 227 

1 546 041 

1 297 948 

759422 

1 213 619 

926 155 

(149 340) 

(139 536) 

(1 603 021) 

1 689 652 

13 995 356 

13 236150 

(162 000) 

(149 340) 


13 833 356 13 086 810 


Total llabitny 


(Rm) 

13.996 

% changs 

Total liablllty 

(Rm) 

% change 

17.010 

22% 

11.633 

-17% 

11.669 

-17% 

17.013 

22% 

14.495 

4% 

15.163 

8% 

12.865 

-8% 


Totai 


(R) 

2 51 1 500 

% change 

3137 300 

25% 

2 031 200 

-19% 

2 157 000 

-14% 

2 961 200 

18% 

2 598 400 

3% 

2 756 400 

10% 

2 294 300 

-9% 
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EMPLOYEE BENEFITS (coirtinued) 

3.2 Long Service Bonuses 

The Long Service Bonus plans are defined benefit plans. 

As at year end. the following number of emptoyees were eligible for Long Sen/ice Bonuses. 

Key actuarial assumptions used: 

I) Rate of Interest 

Discount rate 

General Salary Irtflalion (long-term) 

Net Effective Discount Rate applied to salary-related Long Service Bonuses 

The amounts recognlsed In the Statoment of Flnanclal Posttlon are as lollows; 

Present value of fund obligations 
Net Uablltty 

The liability in respect of periods commencing prior to the comparative year has been 
estimated as tolbws: 


Total Liablllty 


Experience adjustments were calculated as follows: 

Liabilities: (Gain) / loss 
Assets: Gain / (loss) 


FteconclHatlon of present value of fund obllgatlon: 

Present value of fund obligation at Ihe beginning of the year 
Total expenses 

Current senrice cost 
Interest Cost 
Benefits Paid 

Actuarial (gains)/losses 

Present value of fund obligation at the end of the year 
Less: Transfer of Current Portion - Note 6 
Balance 30 June 


2016 2015 

B H 


181 185 


2016 

2015 

8.52% 

7,92% 

7.18% 

7,00% 

1.25% 

0.86% 

2016 

2015 

R 

R 

2 129677 

1 990 620 

2129 677 

1 990 620 


2014 

2013 

R 

R 

1 606 737 

1 470 909 

2016 

2015 

R 

R 

28 659 

378 491 

2016 

2015 

R 

R 

2 278 180 

1 803 358 

302 277 

164 429 

252 995 

170100 

169 326 

135 000 

(120 044) 

(140 671) 

(208 199) 

310 393 

2 372 258 

2 278 180 

(242 581) 

(287 560) 

2 129 677 

1 990 620 
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EMPLOYEE BENEFIT5 (conUnuod) 

Sensitivity Anatysis on the Unfunded Accrued LiabHity 


Assumptlon 

Central assumptions 
General salary inflation 
General salary inflation 
Discount rate 
Discount rate 
Avetage retirement age 
Average retirement age 
Withdrawal rates 


Change 

+ 1 % 

- 1 % 

+ 1 % 

- 1 % 

-2 yrs 
+2yrs 
-50% 


Sensitivity Anatysis on the 


Assumptfon 
Central Assumption 
(jeneral salary inflation 
General salary intlatbn 
Disoount rate 
Discount rate 
Average retirement age 
Average retirement age 
Withdrawal Rate 

3.3 Retlrement funds 


f-Service costs and Inferest costs 


Change 

1 % 

- 1 % 

1 % 

- 1 % 

-2 years 
-2 years 
-50% 


Current-service 


Cost 

Interest Co«t 

(R> 

(R) 

253000 

169 300 

277100 

181 500 

231 600 

158 400 

233 400 

178 100 

275 500 

159 000 

268 700 

182100 

268 700 

182 100 

268 700 

182100 


The Munic^lity requested detailed employee and pensioner information as well as information on the 
Munidpality’s share of the Pension and Retirement Funds’ assets from the fund administrator. The fund 
administralor confirmed that assets of Ihe Pension and Retirement Funds are not splil per participating 
employer. Therefore, the Municipality is unable to delermine the value of the plan assets as detined in the 
principles of GRAP 25. 


Llabillty 

(Rm) 

2.372 

2.534 

2.226 

2.223 

2.540 

2.123 

2.562 

2.806 


Total 

(R) 

422 300 
458 600 
390 000 
411 500 
434 500 
450 800 
450 BOO 
450 800 


% change 

7% 

- 6 % 

- 6 % 

7% 

- 10 % 

0 % 

18 % 


% ehange 

9% 

- 8 % 

-3% 

3% 

7% 

7% 

7% 


As part of the Munidpality’s process to value the defined benBfrt liabilities, the Munidpdity requested 
pensioner dala liom Ihe fund administrator. The fund administrator claim that the pensioner data to be 
confidential and were not willing to share the information with the Municipatity. Without detailed pensioner data 
the Municipality was unable to calculate a reliable estimate of the accrued liability in respect of pensioners 
who qualify lor a defined benefit pension. 

Therefore. although the Cape Joint Retiremenl Fund is a Mutti Employer fund defined as defined benefit plan, 
ii will be accounted for as defined contribulion plan. All the required disclosure has been made as deflned in 
GRAP 25.31. 

CAPE RETIREMENT FUND 


The contribution rafe pakJ by the members (9,0%) and Council (18,0%). The last actuarialvaluation 
performed for the year ended 30 June 201 5 revealed that the fund is in a sound financial position with a 
funding level of 100.0% (30 June 2014 - 99,9%). 

Contributions paid recoqnised in the Statementof Financial Performance 
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EMPLOYEE BENEFITS (continued) 

R 

DEFINED CONTRmunON FUNDS 

Council contribute to the Government Employees Pension Fund, Municipal Council Pension Fund. IMATU 
Retirement Fund and SAMWU Natbnal Provident Fund which are detined contribution funds. The retirement 
beneW lund is subject to the Pension Fond Act, 1956, with pension being calculated on the pensionable 
remuneration paid. Current contributions by Council are charged against expenditure on the basis of current 
setvlce costs. 


2015 

R 


Contributions paid recognised in the Statement of Financial Performance 


Municipal Councillors Pension Fund 

SALA Pension Fund 

SAMWU Natbnal Provident Fund 


NON-OURRENT PROVIStONS 

Provision for Rehabilitation of LandfilFsites 

Total Non-current Employee Benefit Llabllttles 

Landfill Sftea 

Balance t July 

Additions 

Disposals 

Unwinding of discounted interest 

Totat provision 30 June 

Less; Transfer of Currenl Portion to Current Provisions - Note 7 

Balance 30 June 

The municipality has an obligation to rehabilitate the following landfill sites al the end of the exp6cted uselul 
lile of the asset. Details of the sHes are as follows: 


Loeatlon 

Barkly West 

Delportshoop 

Koopmansfontein 

Windsorton 

Longlands 

Total Non-current Provisions 


Estlmated 

decommlsslon 

date 

2052 

2031 

2017 

2025 

2016 


Material Assumtions used 


Area of landfill site consumed 

Barklv West 
Delportshoop 

Koopmansfontein 

Windsorton 

Longlands 


2014 

53.72% 

69.03% 

11.46% 

76.77% 

0 . 00 % 


Discount Rate used 


4.71% 


61 777 

864 156 

3 205 492 

35 701 
650 590 

3 013 407 

4 131 424 

3 699 698 

2016 

2015 

R 

R 

22 546 713 

22 262 647 

22 546 713 

22 262 647 


22 262 647 

3 898 052 

- 

18 160 374 

(1 033 748) 

- 

1 317 815 

204 221 

22 546 713 

22 262 647 

{3 295 658) 

(22 262 647) 

19 251 055 

- 


2016 

2015 

R 

R 

Cnst of rehabMttation at 1h0 end of 

the useful llfe 


7 818 810 

9 813 441 

6 797 980 

7 130 232 

617 022 

1 321 509 

4 017 244 

3 997464 

3 295 658 

- 

22 546 713 

22 262 647 


2015 

2016 

100.00% 

52.53% 

100.00% 

34.42% 

100.00% 

90.27% 

100.00% 

34.52% 

0.00% 

100.00% 

5.24% 

5.92% 


The discount rate used the calculate the present value of the rehabilitation cosls at each 
reporting period is based on a calculated risk free rate as delerminecl by the 
municipality. This rate is in line with a compefitive investment rale the municipality can 
obtain from an A grade financial instilution. This rate used is also within the inflation 
larget range of the South African Reserve Bank of between 3% to 6%. 
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CONSUMER DEPOSITS 

Water and Electricity 
Total Consumer Depostts 

Guarantees held in lieu of Eiectrlclty and Water Deposits 

The fair value of consumer deposits approximate their carrying vaiue. Interest are not paid on these 
amounts. 


CURRENT EMPLOYEE BENEFITS 

Current Portion of Post Retiremerrt Benefits - Note 3 
Current Portion ot Long-Service Provisions • Note 3 
Staff Leave 
Bonuses 

Total Current Employee Beneflta 


The movement in current employee benefits are reconciled as follows! 

StaffLeave 

Balance at beginning of year 
Contribution to current portion 
Expenditure incurred 

Balance at end of year 

Staff leave accrued lo employees according lo coltective agreement. Provision is made for the full cost of 
accrued leave a1 reporttng date. This provision will be realised as employees take leave. There is no 
possibility of reimbursement. 

Bonusea 

Balanco at beginning of year 
Contribution to currenl portion 
Expenditure incurred 

Balance at end of year 


Bonuses ate being paid to all municipal staff. excluding section 57 Managers. The balance al year end 
represent to portion of the bonus that have alteady vested for ihe current salary cycle. There is no possibility 
of reimbursement. 


PROViSIONS 

Landfill sile - Refer to note 4 
Total Provlslons 


2016 

2015 

R 

R 

514 633 

451 300 

S14 633 

451 300 


2016 

2015 

R 

R 


162 000 

149 340 

242 581 

287 560 

3 649 659 

3669725 

1 364 228 

1 268 673 

5 418 468 

5 375 298 


3 669 725 

3 152 492 

356 643 

729 930 

(376 709) 

(212 698) 


3 649 659 3 669 725 


1 268 673 

2180 940 
(2 085 386) 

1 364 228 

845 225 

2 285 631 
(1 862 183) 

1 258 673 

2016 

2015 

R 

R 

3 295 658 

22 262 647 

3 295 658 

22 262 647 
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PAYABLES FROM EXCHANGE TRANSACTIONS 


2016 2015 

R R 


Trade Payabtes 

Balance as previously reported 

Ttansferred from Accumulated Sutplus to Payables from exchange transactions - Trade Payables 
(Correction of Trade Creditors vote 721 0/721 1 /7201 and 7210/721 1 /7203 as per outstanding statements 
as at 30 June 2016 - corrections in 2013/14) - Refer to note 34.01 

Transferred from Tax6s to Payabtes from 6xchange transactfons - Trade Payables (Coriection of Trade 
Creditors vote 7210/721 1/7201 and 7210/721 1/7203 as per oulstanding statements as at 30 June 2016 - 
corrections in 2013/14) - Refer to note 34.01 

Transferred from Repairs and Maintenance to Payabtes from exchange transactions • Trade Payables 
(Correction of Trade Creditors vote 7210/721 1/7201 &3 as per outstanding statements as at 30 June 
2016 • correcttons in 2014/1 5) • Refer to note 34.01 

Transferred from General Exp6nses - Fuel & Oil to Payables from exchange transacttons - Trade 
Payabtes (Correction of Trade Creditors vote 7210/721 1/7201 &3 as per outslanding statements as at30 
June 2016 • correclions in 2014/15) - Refer to nole 34.01 

Transferred from General Expenses - Enteitainmentto Payabies from exchange Wansacttons - Trade 
Payables (Correction of Trade Creditors vote 7210/721 1/7201&3 as per outstandtng statements as at 30 
June 2016 - corrections in 2014/15) - Refer to note 34.01 

Transferred from Taxes to Payahles from exchange transactions - Trade Payables (Correction of Trade 
Creditors vote 7210/721 1/7201 and 7210/721 1/7203 as per outstanding statements as at 30 June 2016 - 
correcttons in 2014/15) - Refer to note 34.01 

Transferred from General Expenses - Travel&Subsistence Local to Payables from exchange transactions 
- Trade Payables (Correction of Trade Crediiors vote 7210/721 1/7201&3 as per outstanding statements 
as at 30 June 2016) - Referto note 34.01 

Sundry Credilors 

Balance as previously reported 

Transterred from Payables from exchange transactions - Sundry Creditors to Property, Plant and 
Equipment - Other Assets (Correction of Fumiture & Fittings additions for the year 2014/15) - Refer to 
note 34.01 

Transferred from Payables from Exchange Transactions - Sundry Creditors lo Property. Plant and 
Equipment (Correction of Infrastructure Ackiitions for 2014/15) - Refer to note 34.01 


Payments received in advance 
Total Trade Payables 


57 900 592 36 005 514 


• 

36 1 05 865 

- 

(53129) 

- 

(6 941) 

- 

(16 757) 

- 

(4 423) 

- 

(16 900) 

• 

(2 007) 


(193) 

12 323 714 

7 056 783 

- 

7 008 844 

- 

2 939 

- 

45 000 

2 885 652 

3 549 395 

73 109 959 

46 611 692 


Payables are being recognised net of any discounls. 

Payables are nof being paid within 30 days as prescribed by the MFMA. Oiscounting of irade and other 
payables on initial recognition is not deemed necessary. 

The carrying value of trade and other payabtes approximates its fair value. 

All payables are unsecured. 

Sundiv deposits include hall. buiWers and housinq Deposits. 

The arrear portion of long term liabilities originated as a result of the municipality not settling in full the currenl 
portion of the annuity loan as disclosed in note 2. 
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UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unspertt Grants 

National Government Grants 
Provincial Government Grants 
District Municipality 
Other Grant Providers 

Less: Unpaid Grants 

National Government Grants 
Provincial Government Grants 
District Municipality 
Other Grant Providers 

Totai Condltionai Grants and Receipts 

See appendix 'D* lor reconciliation of grants from other spheres of govemment. The municipality complied 
wHh the conditions attached to all grants received to the extenl of revenue recognised. No grants were 
withheld. 

Unspenl grants can mainly be attributed to projects that are work in progress on the relevant financial year- 
ends. 


TAXES 

VAT RECEIVABLE 

VAT Receivable 

Balance as previously reportsd 

Ttansferred from Cash and cash equivalents - Primary bank account to Taxes (Correction of ifems on 
cash book 2014/15) - Refer to note 34.02 

TransfeiTed Irom Taxes lo Payables trom exchange transactions - Trade Payables (Correction of Trade 
Creditors vote 7210/721 1/7201 and 7210/721 1/7203 as per outstanding statemenls as at 30 June 2016 - 
corrections in 2013/14) - Reler lo note 34.02 

Transferred from Taxes to Payables from exchange iransactions - Trade Payables (Correction of Trade 
Creditors vote 7210/721 1/7201 and 7210/7211/7203 as per oulstanding statements as at 30 June 2016 - 
corrections in 2014/15) - Refer to nole 34.02 


Total VAT receivable 

NET VAT RECEIVABLE/(PAYABLE) 


2016 

R 

201 S 

R 

1 821 199 

10 308 199 

1 821 199 

0 

10 308199 

0 

- 

- 

- 

- 

1 821 199 

10 308 199 


2016 

2015 

R 

R 


37 236 261 

30 322 448 

- 

30 373 733 

- 

(42 337) 

- 

(6 941) 


(2 007) 


37 236 261 

30 322 448 

37 236 261 

30 322 448 


VAT is receivable/payable on the cash basis. 
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1 1 CAPITALISED RESTORATION COST 

Net Carrying amount at 1 July 

Cost 

Acquisitions 

Accumulated Oepreciation 
Accumulated Impainments 

Acquisilions 

Disposals 

Depreciation 

(Impairment) / Reversal of Impairment 

Net Cariylng amount at 30 June 

Cost 

Accumulaled Depreciation 
Accumulated Impairments 


2016 

2015 

R 

R 


- 

1 2B5626 

20 422 693 

2 262 319 

(2 125 384) 
(18 297 309) 

(839 758) 
(136 934) 

(987 131) 

987 131 

18 160 374 

(1 285 626) 
(18 160 374) 

19435 562 
(2 125 384) 
(17 310178) 

20422 693 
(2 125 384) 
(18 297 309) 


Refuse tip-sites financed by way of a provision previously not recognised 


1 1 PROPERTY. PLANT AND EQUIPMENT 

Asseta pledged as security: 

No assets are pledged as securtty 

Thlrd party payments recetved for losses Inourred; 

Third party payments were received for the 201 5/16 financial year. 

Impalrment of property plant and egulpment lor the ycar 

Impairment charges on Property, planl and equipment recognised in statement of financial performance 
Land and Buitdlngs measurement basls 

Oirective 1 1 has been appiied in order to change the subsequent measuremenl basis of Land and buildings 
from Revaluation basis to the Cost basis, No financial effect has taken place as the last valuation was 
perlormed on 1 July 2008 upon GRAP implementation and no revaluations have beert performed to date 


12 


INVESTMENT PHOPERTY 

Net Carrylng amount at 1 July 

Cost 

Balance as previously reported 

Transterred from Accumutated Surplus to Investment Property (Correctlon of Opening Balance as per 
the FAR a1 1 July 2013) - Reter to note 34.04 

Accumulated Depreciation 

Balance as previously reported 

Transferred from Accumulated Sutplus to Investment Property (Correction ol Openiog Balance - 
Accumulated Depreciation as per the FAR al 1 July 2013 ) - Refer to nole 34 04 


Acquisitions 

Denreciation for the vear 

Balance as previously reported 

Transferred from Statement of Financial Performance - Depreciation and Amortisation to Investment 
Property (Depreciation charge for the 2014/2015 corrected as per FAR) - Referto note 34.04 


Net Carrying amoutrt at 30 June 
Cost 

Accumulaled Depreciation 


2016 2015 

R R 


46 043 622 46 210361 


48 294 608 

48 294 608 


406181 

47 888 427 

(2 250 986) 

(2 084 246) 


(2 084 246) 




770 400 

(166 740) (166 740) 


(166 740 ) 


46 647 282 

46 043 622 

49 065 008 
(2 417 726) 

48 294 608 
(2 250 986} 


There are no reslrictions on the realisabilitv ot Investment Property or Ihe remittance of revenue and 
proceeds of disposal. 

There are no contractual obligations to purchase, construct or develop investment property or tor repairs, 
maintenance or enhancemenis 
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2016 2015 

R R 

13 INTANGIBLE ASSETS 


Computer Software 


Net Carrylng amount at 1 July 


100 452 

189 277 

Cost 


357 776 

339 130 

Accumulated Amortisation 


(257 324) 

(149 853) 

Additbns 


9 043 

18 646 

Amortisation 


(70 475) 

(107 471) 

Net Carrylng amounl at 30 June 


39 020 

100 452 

Cost 


366 819 

357 776 

Accumulated Amortisation 


(327 799) 

(257 324) 

The following material intangibie assets are included in the carrying value above 





Carrying Value 


Remainino Amortisatbn 

2016 

2015 

DescriDtion 

Period 

R 

R 

Microsoft Office Home and Business 2010 

3-51 

21 518 

44 553 

Microsoft Oftice 365 business 

3-51 

1 363 

16 078 

Microsoft Office Pro pack 

3-51 

1 664 

4215 

Software (AulO-CAD Civil 3D 2012 SLM) 

3-51 

1 355 

4 088 

Software Varbus 

3-51 

13120 

31 519 


No Intangible asset were assessed having an indetinite useliil life. 
There are no internally generated intangible assets at reporting date. 
There are no intangible assets whose litle is restricted. 

There are no intangible assets pledged as security for liabilities 


There are no contractual commitments for the acquisition of intangibie assets. 



2016 

2015 

HERITAGE ASSETS 

R 

R 

Total value 

12 183 752 

12183 752 

Total Herttage Asaets 

12183 752 

12 183 752 

Net Carrylng amount at 1 July 

12 183 7E2 

12 183 752 

Cosf 

12 183 752 

12 183 752 

Accumulafed Depreciatbn 


- 

Deprecialion tor the year 

- 

- 

Net Cartying amourrt at 30 June 

12 1 83 752 

12183752 

Cosf 

12 183 752 

12183752 

Accumulated Depreciatbn 

- 

- 

The Municpalhy has identified all Heritage assets. The list is available for inspectbn at the Municipal oHices. 




2016 

2015 

LONG-TERM RECEIVABLES 

R 

R 

Consumer Debtors 

- 

4911 


- 

4911 

Lass: Current portion Transfered to current receivables 

- 

(4 911) 

Consumer Debtors 

- 

(4911) 

Less: Provision for Impairmenl 

- 

- 

Totai Long Term Recelvabies 

- 

- 


CONSUMER DEBTORS 

Consumer debtors consist out of debtor arrangements: 
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INVENTORY 

Stores, materials and fuels 

Total Inventory 


RECEIVABLES FROM EKCHANGE TRANSACTIONS 

Eleclricity 

Baiance as prevbusly reported ■ ^ , 

Transferred between Recetvables froirr Exchange Transactions • Debtors with credit balances to 
Electricity (Correction o1 allocation of Debtor's with credit balances) - Refer lo note 34.09 


Water 

Balance as previously reported ^ 

Translerred betvreen Heceivables from Exchange Transactions • Debtors with credit baiances to Water 
(Correction of ailocatbn of Debtoi's with credit balances) - Refer to note 34.09 

Refuse 

Balance as previously reported .... 4 n r 

Transferred between Receivabtes from Exchange Transactions Debtors with credit balances to Retuse 
(Correctbn of atlocatfon of Debtor's with credit balances) - Refer to note 34.09 

Sewerage 

Balance as previously reported . ^ 4 , ■ 

Transferred between Reccivables from Exchange Transactions - Debtors with credit balances to 
Sewerage (Correction of allocation of Debtor's with credit balances) • Refer to note 34.09 

Other 

Balance as previously reported _,. . ■ 4 

Transterred beiween Recelvables from Exchange T ransactions - Debtors with credrt balances to Otner 
(Correcfbn of ailocation of Debtor's witti credit balances) • Refer to note 34.09 

Debtors with credit balances 

Balance as previously reported 

Transferred between Receivables from Exchange Transactbns - Deblors with credit balances to 
Electrfcity (Correction of allocation of Debtor's with credit balances) - Hefer to note 34.09 
Transferred between Receivabtes from Exchange Transactions - Deblors with credil balances to Water 
(Correction ot allocatbn of Debtor’s with credit balances) - Refer to note 34.09 

Transferred between Receivables from Exchange Transactfons • Debtors with credit balances to Refuse 
(Correction of allocalion of Debfor's with credit balances) - Refer to nole 34.09 
Transterred between Receivables from Exchange Transactions - Oebtors with credit balancee to 
Sewetage (Correction of allocation o1 DebtoTs with credit balances) - Reter to note 34.09 
Transferred befween Receivabtes from Exchange Transactions - Debtors with credrt balances to Other 
(Correction of allocation of DebtoTs with credit balances) - Refer to note 34.09 

Total Rocelvables from Exchange Transactfons 
Less; Allowance for Doubtful Debts 

Tolal Nel Recelvables Irom Exchange Transacllons 


2016 2015 

R R 


45 322 45 322 


45 322 45 322 


2016 2015 

R R 


23 744 648 19 344 594 



218 421 216 178 002 984 

( 1 76 923 025) (143 111 136) 

41 498 191 34 891 848 


Consumer debtors are paya±»te within 30 days This credit period granted is considered to be consislent wlth 
rhô torme ucort in the niihlic sector. throuah established praclices and legislation. Discounting of trade and 
other receivables on initial recognition is not deemed necessary 
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2016 

2015 

RECEIVABLES FROM EXCHANCiE TRANSACTIONS (contlnued) 

Ageing ot Receivables from Exchange Transactions: 

R 

R 

fEhctrlcttv}: Aaelna 

Current (0 - 30 days) 

2 846 543 

2 451 401 

31 - 60 Days 

1 343 524 

474 637 

61 - 90 Oays 

1 256 814 

452 103 

+ 90 Days 

18 297 767 

15 966453 

Total 

23 744 648 

19 344 594 

(Water): Aaalna 

Current (0 - 30 days) 

2 446 495 

2 452 567 

31-60 Days 

1 773 1 1 1 

1 565 063 

61-90 Days 

1 832 701 

1 576 794 

+ 90 Days 

68 660 984 

68 861 417 

Total 

94 713 290 

74 455 841 

(Refttsa): Aaelna 

Current (0 - 30 days) 

1 125 865 

1 158 712 

31 -eoOays 

916 095 

801 130 

61 -90Days 

906 872 

791 715 

+ 90 Oays 

44102 516 

34 299 852 

Total 

47 051 351 

37 051 408 

(Seweraaei: Aaelna 

Current (0 - 30 days) 

598 359 

328 593 

31 - 60 Days 

310 466 

288 31 5 

61 -90Days 

334 004 

296 786 

+ 90 Days 

15 811 441 

12 400 741 

Total 

17 054 269 

13 314 435 

fOthar): Aaelna 

Current (0 - 30 days) 

1 256 056 

1 272 919 

31-60 Days 

177 879 

162 387 

61 - 90 Days 

169 810 

168 379 

+ 90 Days 

34 641 760 

32 233 022 

Toial 

36 245 505 

33 836 707 

(TotaU: Aaelna 



Current (0 - 30 days) 

8 273 318 

7 664 190 

31 - 60 Days 

4 521 074 

3 291 531 

61 -OODays 

4 500 201 

3 285 777 

+ 90 Days 

201 514 471 

163 761 485 

Total 

218 809 064 

178 002 984 

Reconciliatlon of Provision for Bad Oebts 

Balance at beginning of year 

143 111 136 

90 969 097 

Contribution to provision/(Reversal of provisbn) 

34 056 023 

52 283 781 

Bad Debts WrHten Otf 

(244 134) 

(141 743) 

Balanceatendofyear 

176 059 096 

1« m 13C 

The Provision for Impairment couid be allocated between the dHferent classes of receivables as follows; 

ElectricHy 

17 427 095 

13 236 105 

Water 

80 353 769 

62 837 646 

Retuse 

10 773 188 

30 450 584 

Sewerage 

38 797 620 

8 444 080 

Olher 

29 571 353 

28 142 721 


176 923 025 

143111 136 


Concentrations of credit risk wHh respect to trade receivables are limited due to the municipalHy s large 
number of customers. The municipality’s historical experience in collection of trade receivables falls wHhin 
recorded allowances. Due to these factors. management believes that no additional risk beyond amounts 
provided for colleciion losses is inherent in the municipality's trade receivables. 
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RECEiVABLES FROM NON-EXCHANGE TRANSACTIONS 

Rates 

Balance as previously reported 

Transferred between Receivables from Non-Exchange Transactions - Debtors with credrt balances to 
Rates (Correclion of allocation of Debtor's with credit balances) - Refer to nole 34.08 

Transferred between Receivables from Non-Exchange Transactions - Rates to Property taxes 
(Correction of Debtors sub-iedger integration into ledger during 2014/15) - Refer to note 34.08 


Sundry Debtors 
Debtors with credit baianoes 


Balance as previously reported 

Transferred between ReceK/ables from Non-Exchange Transactions - Debtors with credit balarrces to 
Rates (Correction ot allocation ot Debtor’s with credit balances) - Refer to note 34.08 


Total Receivables Irom Non-Exchange Transaciions 
Less: Allowance for Ooubtful Debts 

Totat Net Reeelvables from Non-Exchange Transactlons 

Ageing of Receivables from Non-Exchange Transactions: 

(Ratea): Aaeing 

Current (0 - 30 days) 

31 - 60 Davs 
61 - 90 Days 
+ 90 Days 

Total 


Reconcillation of Provision for Bad Debts 

Balance at beginning of year 

Contribution to provisiotV(Reversal oi provision) 

Bad Oebts Written Oii 

Baiance at end of year 

The entire provision for bad debts relates to the oulstanding rates balance. 


2016 

2015 

R 

R 

32 871 900 

29 195 934 

- 

34 761 175 

- 

1 622 904 

- 

(7 188 144) 

4 290 907 

3 122 538 

- 

1 622 904 

- 

(1 622 904) 


37 162 807 

32 318 472 

(19 499 350) 

(16 435 264) 

17 663 457 

15 883 208 


1 553 057 2 612 651 


409815 

688 045 

413 504 

663 350 

30 495 524 

25 231 888 

32 871 900 

29195 934 

2016 

2015 

R 

R 

16 435 264 

10 836 865 

3 292 135 

6 106 758 

(228 050) 

(508 359) 

19 499 350 

16435 264 


Concentrations of credit ri$k with resped 1o trade receivables are limited due to the municipalKy's large 
number of customers, The municipality’s historical experience in collection of trade receivables falls wHhin 
recorded allowances. Due to these faclors, management believes that no additbnal risk beyond amounts 
provided for coliection losses is inherent in the municipaiity’s trade recervables. 


Sumtnarv of Receivables bv Customer Classiflcalion 

Residentlat, 

Other Debtors 

National and 

Total 


Industrtai A 


Provinclal 



Cemmerelal 


Government 



R's 

R's 

R'S 

R's 

2016 





Tolcil nccof¥Cii>k 2 » 

1 90 1 QO 

O OOZ 009 

D 1 1 04 OZO 

zoo ow 

Less: Provision for doubtful debts 

(194 629 501) 

(1 792 874) 

- 

(196 422 375) 

Totai Recoverable debtors by customer classlfication 

3717 605 

4 289715 

51 154 328 

59 161 648 

Summarv of Receivables bv Customer Classlflcatlon 

Resldential, 

Other Debtors 

Natlonal and 

Total 


Industrial & 


Provfnclal 



Commercial 


Government 



R'S 

R’s 

R's 

R's 

2015 





Total Receivables 

169351 443 

4 667 535 

36 302 479 

210 321 457 

Less: Provision tor doubtlul debts 

(157 998 949) 

(1 547 452) 

- 

(159 546 400) 

Total Recoverable debtors by customer classlflcatlon 

11 352 495 

3120 084 

36 302 479 

50 775 057 
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2016 

2015 

OPERATING LEASE ARRANGEMENTS 

The Municlpallty as Lessor (Asset) 

R 

R 

Balance on 1 July 

3263 

7 121 

Movement during the year 

(3 263} 

(3 858} 

Balance on 30 June 

At the Statement ot Financial Position date, where the municipality acts as a lessor under operating leases, it 
will receive operabng lease income as lollows: 


3 263 

Up to 1 Year 


27 673 

1 to 5 Years 

- 

- 

More than 5 Years 

- 

- 

Total Operstlng Lease Arrangements 

This lease income was determined from contracts that have a specitic condilional income and does not 
include lease income whlch has a undetermined condltional Income. 


27 673 


2016 

2015 

CASH AND CASH EQUIVALENTS 

Assets 

R 

R 

Call Investments Deposits 

445 344 

1 744 461 

Prtmary Bank Account 

66 840 

692 158 

Balance as previously reported 

Transferred from Cash and cash equivalents - Primary bank account lo General Expenses • Travel and 
subsistence - Local (Correction ot stale cheques 2015 cancelled in 2016) • Refer to note 34.07 

■ 

325 313 

Transferred from Cash and cash equivalents - Primary bank account to General Expenses • Consulting 

Fee (Correction of stale cheques 201 5 cancelied in 2016) - Refer 1o note 34.07 


11 876 

Transferred from Cash and cash equKralents - Primary bank account to General Expenses - Other 
(Correction of stale cheques 2015 cancelleci in 2016) - Refer to note 34.07 


302 406 

Transferred from Cash and cash equivalents - Pnmary bank account to General Expens8S • 

Entertainment (Correction of stale cheques 2015 cancelled in 2016) - Reterto note 34.07 

■ 

2 000 

Transferred from Cash and cash equKralents - Primary bank account to Repairs and Mainter^ance 

‘ 

8 000 

(Correction of stale cheques 2015 cancelled in 2016 ) - Refer to note 34.07 

Transferred from Cash and cash equivalents - Primary bank account lo Taxes - VAT receivable 
(Correction of stale cheques 2015 cancelled in 2016 ) - Refer to note 34.07 

- 

225 


- 

42 337 


Cash Floats 

- 

- 

Balance as previously reported 

Transferred from Cash and Cash Equivalents - Cash Floats to Accumulated Surplus (Correction of 
opening balance 1 July 2013 • Approved by council) - Refer to note 34.07 

" 

140 694 

Translerred trom Cash and Cash Equivalents • Cash Floats to Repairs and Maintenance (Correction of 
allocation of cheque allocations 11003842 & 1 1003846 during 2014/15) - Refer to note 34.07 


(136 695) 


- 

(3 998) 

Other Cash and Cash Eauivalents 

- 

- 

Total Cash and Cash Equlvalertts - Assets 

512 184 

2 436 619 
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2016 2015 

R R 

CASH ANO CASH EQUIVALENTS (continued} 

Liabiiities 

Primary Bank Account 

Total Cash and Caah Equlvalents - Llabllitles 


Cash and cash equivalents comprise cash heW and short term deposits. The carrying amoont of these 

assets approximate$ their fair value. 

The tollowing investments have been pledged or ceded; 

A fixed deposit amounting to R125 000 has been pledged as security for the Electricity guarantees 
from Eskom 

The municipality has the following bank accounts; 


CurreiTt Ac<X)unts 


First National Bank Limitad - Account Number 62-022-642-469 

66 840 

692 158 


66 840 

692 158 

FNB - Account Number 02022842486 

Cash book balance at beginning of year 

692 158 

470 675 

Cash book baiance at end of year 

66 640 

692158 

Bank statement balance at beginning of year 

696 975 

624 403 

Bank statement baiance at end of year 

68 840 

696 975 


Call Investment Deposlts 

Calt investment deposits consist out of the foltowing accounts: 


Call Investments Deposits 


445 344 

1 744 461 

FNB Money Market Acc No; 

62-287-817-393 

29205 

19 270 

FNB Acc No: 

62-279-967-643 

125 514 

30 004 

Standard Bank Acc No; 

146-018-273 

17 173 

17 890 

FNB Llbrary Acc No; 

62-046-158-433 

27 604 

27 761 

FNB Bank Acc No; 

62-256-1 56-31 B 

- 

460 976 

FNB Bank Acc No: 

71-045-321-107 

3 735 

3 608 

FNB Bank Acc No: 

62-345-563-911 

234 852 

1 184 952 


445 344 1 744 461 
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NOTES ON THE FINANCIAL STATEMENTS FOR 'mE YEAR ENDED 30 JUNE 2015 


PROPERTY TAXeS 


2016 2016 

R R 


Actual 

Rateable Land and Bulldlngs 

Residenlial, Commerdal Pfoperty, State 

Balance as previously reported 

Translerred between Receivables from Non-Exchange Transactions - Rates to Propeity taxes 
(Corteclion ot Debtors sub-ledger integration into ledger during 2014/15) - Refer to note 35 


Less: Rebates 

Total Assessment Rates 


4 353 908 8 818 900 


4 353 908 

8 818 900 


16 007 045 

(7 188 144) 




4 353 908 8 818 900 


Valuatlons - 1 JUL Y 2009 
Rateable Land and Bulldlngs 

Resklential 

Business & Commercial 
Qovernment 
Exempt Properties 
Agricultural 
Municipal 

Total AsseBsment Rates 


162B07 579 
29170 206 
10441 900 
472 650 
27 887 700 
56 373 21 1 

287 153 326 


162 807 579 
29170 286 
10441 900 
472 650 
27 887 700 
56 373 211 

287 153 326 


Valualions on land and buildings are performed every four years. The last valuation came into etlect on t July 


2009. 



Rates: 

c/R 

C/R 

Residential 

0.009750 

0.027200 

Business 

0.031950 

0.030150 

Governmenl 

0.040120 

0.037850 

Agriculture 

0,002380 

0.030210 

fnstitutions 

0.031950 

0.030150 

Vacant 

0.009750 

0.030150 

Industrial 

0.031950 

0.030200 


Rates are levied annually and monthly. Monthly rates are payable by ihe 15fh ol Ihe fotlowing month and 
annual rates are payable before 30 October. Interest is not levied on outstanding monthly rates. 


Rebates can be defined as any income that the Municipality is entitled by law to levy, but which has 
subsequently been forgone by way of rebate or remission. 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


GOVERNMENT GRANTS AND SUBSfDiES 

UncondHlonal Grants 
Equitable Share 
Condltlonal Grants 
Grants and subsidies 

Total Government Grants and Subsidies 

The murricipality does not expect any signrficant changes to the level of grants. 

22.01 Equltable share 
Opening balance 

Grants received Grants utilised against equitabie share 
Grants utilised against equitabie share 
Conditions met 

Conditions still lo be met 

The Equitable Share is the unconditional share of the revenue raised nationally and is being allocaled in 
terms of Section 214 of the Constifution (Act 108 of 1996) to the municipality by the National Treasury. 

22.02 Municfpal Infrastructure Grarrt (MIG) 

Opening balance 

Grants uUlised against equitable share 
Granls received 
Conditions met 

Conditions still to be met 

The grant was used to upgrade infrastructure in previously disadvantaged areas. 

22.03 Local Government Flnartclal Menagement Granl (FMG) 

Opening balance 
Grants received 
Conditions met 

Conditions slill to be met 

The Financial Management Grant is pakJ by National Treasury to municipalities to help implement the 
financial reforms required by the Municipal Finance Management Act (MFMA), 2003. The FMG Grant also 
pays for the cost of the Financial Management Intemship Programme (e.g. salary costs of the Financial 
Management Interns). 

22.04 Munlclpal Systems Improvement Grant 

Opening balance 
Grants received 
Conditions met 

Conditions still to be mel 

The MSIG was used for butlding in-house capacity lo perform municipal functions and stabilise institulional 
and govemartce systems. 

22.05 Department of Mlnerals and Energy 
Opening balance 

Granls utilised against equHable share 
Granls receK/ed 
Conditions met 

Conditions still to be mel 


2016 

R 

2015 

R 

58 153 000 

51 671 300 

58 153 000 

51 671 300 

27179 405 

19 835 214 

27179405 

19 835 214 

85 332 405 

71 506 514 

49 666 000 

8 487 000 
(58 153 000) 

51 671 300 

(51 671 300) 


10 308 199 

4 396 779 

(8 487 000) 

- 

18 836 000 

17 010 000 

(18 836 000) 

(11 098 580) 

1 821 199 

10 308 199 


1 875 000 

1 800 000 

(1 875 000) 

(1 800 000) 


930 000 934 000 


(930 000) 

(934 000) 

0 

2 000 000 
(2 000 000) 

1 255 300 
(1 255 300) 

0 

0 


The grant was used for the development of infrastructure within the Barkly West area. 
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GOVERNMENT GRANTS AND SUBSIDIES (eonUnued) 


22.06 Llbrary 

Opening balance 
Grants received 
Conditbns mel 

Conditions still to be met 

The grant was used tor library e^penses. 

22.07 Departmeirt of Water Affalrs (Infraatruclure) 

Opening balance 
Grants received 
Conditions met 

Conditions stili to be met 

The grant was used to upgrade infrastaicture in previously disadvantaged areas. 

22.08 EPWP 
Opening balance 

Grants utilised against equitable share 
Grants recetved 
Conditions met 

Condittons still to be met 

The grant was used to promote job creation during the financial year. 

22.09 Frances Baard Dlstrict Munictpallty 

Opening balance 
Grants received 
Conditions met 

Conditions still to be met 

The grant was used to pay for EPWP saiaries and wages and repairs and matnfenance. 

22.10 Provlnclal Treasury - Asset Management 

Opening balance 
Grants received 
Condilions met 

CorKfitions still to be met 

The grant was used to pay for ttie compiiation of 1he Assef Register. 

22.11 TotalGrants 
Opening baiance 

Grants utilised against equitable share 
Grants received 
Conditions met 

Condilions sfill lo be met/(Grant expenditure to be recovered) 

Disclosed as follows: 

Unspent Conditional Government Grants and Receipts 
UnpakJ Conditional Government Grants and Receipts 


2016 

2015 

R 

R 


- 

764 000 

' 

(784 000) 

_ 

. 


_ 

3 486 974 

- 

(3 486 974) 

- 

- 


■ 

■ 

1 090 000 

1 192 000 

(1 090 000) 

(1 192 000) 


_ 


457 405 

539 661 

(457 405) 

(539 661) 


1 991 000 
(1 991 000) 

- 


10 308 199 

76 845 405 
(85 332 405) 

5 652 079 
(1 255 300) 
77 417 935 
(71 506 514) 

1 821 199 

10 308199 

1 821 199 

10 308 199 

1 821 199 

10308199 
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24 


25 


2016 2015 

R R 

CONTRIBUTED PPE 


Frances Baard District Municipality 

3 139 351 

4 646 008 

Total Contrlbuted PPE 

3139 351 

4 646 008 

Contributed PPE represents all assets donated to the muncipality - refer to nole 1 1for the inclusion of assets. 


2016 

2015 

SERVICE CHARGES 

H 

R 

Electricity 

25 583 881 

14 729 389 

Water 

13 765 515 

1 1 61 1 768 

Sewerage 

2 515 696 

2 261 617 

Refuse removat 

6 884 531 

6 186 877 


48 749 623 

34 789 651 

Less; Rebates 

(997 713) 

(2 953 056) 

Total Servlce Charges 

47 751 910 

31 836 595 


2016 

2015 


R 

R 

OTHER INCOME 

SurKlry income 

3 586 284 

124 484 

Balance as previously reported 

- 

192 624 

Transferred from Statemenl of Financial Performance - Other Income - Sundry Income to General 
Expenses - Printing and Stationery (Reclassification of vote 0201/4447/0000) - Refer to note 35 




- 

6 635 

Transferred from Statement of Financial Performance - Other Income - Sundry Income to Other Income - 
Commission Earned - Payroll (Reclassification of vote 0221/1742/0000) - Refer to note 35 




• 

(74 775) 

General Donations Received 

1 211 650 

2 002 394 

Commission Earned 

569 145 

- 

Commission Earned - Payroll 

81 652 

74 775 

Balance as previously reported 

- 

- 

Transferred from Statemenl of Financial Performance - Other Income - Sundry Income to Other Income - 
Commission Earned - Payroll (Reclassilication of vote 0221/1742/0000) - Refer lo nole 35 




- 

74 775 

Landfill Sites 

1 033 748 

- 

LG Seta 

50 271 

32 619 

Total Other Income 

6 532 749 

2 234 272 


Sundry income represents sundry income such as copies, tender deposits and reconneclion fees. 
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EMPLOYEE RELATED COSTS 

Salaries and Wages 
Performance Bonus 
Bonus 

Contribiitions for UIF, pensions and medical aids 
Housing Subsidy 
Leave Reserve Fund 
Overtime 

Skills development levy 

Travel. motor car. telephone, assistance and other ailowances 
Other employee related costs 
Contribution to provision Long Service Awards 
Contribution to provision - Posl Retirement Medicat 

Total Employee Related Costs 


KEY MANAGEMENT PEBSONNEL 

The Municipal Manager is appoinled on a fixed term contract. 

REMUNEHATION OF KEY MANAGEMENT PERSONNEL 

Rennmeratton of the Municlpal Manager - (Mr MH Robertson) (July 201S - October 201S) 
Annual Remuneralion 
Performance Bonuses 
Leave encashed 

Contributions to UIF, Medical and Pension Funds 
Total 

Remurteratlon ofthe Dlrector Technlcal Servlees (Mr PA Ntheba) 

Annual Remuneration 
Performance Bonus 
Acting Allowance 

Contributions to UIF, Medical and Pension Funds 
Total 

Remuneration of the Dlrector Flnancial Servlces (Mr P Wakelln) (July 201 S - December 2015) 
Annual Remuneration 
Pertormance Bonus 

Contribulions to UIF, Medical and Pension Funds 

Total 

Remuneratlon ot the Dlraetor Corporate Servlces (Ms BH Talnyane) 

Annual Remuneration 
Acting Allowance 
Travel Allowance 
Housing Allowance 

Conlributior^s to U1F. Medical and Pension Funds 

Totai 


2016 

2015 

R 

R 


30992 024 

29 544 320 

2 190 972 

2 285 631 

7 720420 

7 079 653 

239 200 

125019 

458 325 

729 931 

2 169 374 

1 553 470 

425 01 1 

392 767 

752 293 

807 281 

621 062 

668 159 

252 995 

170 100 

1 297 948 

759 422 


47119 623 44135 752 


247 515 

962 189 

87 126 

- 

467 

3450 


335109 965 639 


764 343 

742 537 


27 443 

1 871 

3 099 

786 215 

773 080 

540 728 

885 960 

1 091 

3 268 

541 820 

689 228 


789 289 

564 728 

- 

29 730 

66 042 

55 035 

. 

27 518 

1 871 

2 593 

857 202 

679 603 
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REMUNERATiON OF COUNCILLORS 

Mayor 

Salary 
Backpay 
Phone AHowance 
UIF contributions 

Councillors 

Salary 

Backpay 

Advance 

Cellphone and Datacard Allowance 
Travel Allowance 

Pension and Provident Fund contribulions 
Medical Aid contributions 


2016 

2015 

R 

R 


712 942 

669 593 

685 007 

634 683 

24 758 

31 733 

1 392 

1 392 

1 785 

1 785 

2 808 520 

2 675 983 

2 430146 

2 266 773 

73 344 

108 528 

14 400 

14 400 

40925 

40 925 

201 781 

200 387 

47 924 

44 970 


Total Counciltors' Remuneration 


3 521 462 3 345 576 


Cellphone and 



Counclllor 

Allowance 

Travel 

Allowance 

3G card 
AHowance 

Other 

Allowances 

Total 

Year ended 30 JUNE 2016 

Counclllors 

2 526 338 

40 925 

14 400 

249 705 

2 831 368 

ME Motsamai 

173 014 

40 925 

3 600 

29 815 

247 354 

K RHIes 

213 939 

- 

- 

47 924 

261 863 

S Wikoei 

213 939 

- 

3 600 

24 324 

241 863 

LM Stephens 

213 939 

- 

- 

24 324 

238 263 

MJ Hendricks 

213 939 

- 

3 600 

- 

217 539 

OG Riel 

213 939 

- 

3 600 

- 

217 539 

DD Mbizeni 

213 939 

- 

. 

37 210 

251 149 

ME Kleinjan 

213 939 

- 

- 

24 324 

238 263 

J Mweninjawa 

213 939 

- 

- 


213 939 

NG Witkoei 

213 939 

- 

. 

30 888 

244 827 

DP Papers 

213 939 

- 


- 

213 939 

GT Raadt 

213 939 

- 

- 

30 895 

244 834 

Mayor 

709 765 

. 

1 392 

1 785 

712 942 

MW Mogongwa 

709 765 

- 

1 392 

1 785 

712 942 


Counclllor 

Allowance 

Travel 

Allowance 

Celfphone and 

3G card 
Altowance 

Other 

Allowances 

Total 

Year ended 30 JUNE 2015 

CounclllorB 

2 352 453 

40 925 

14 400 

245 357 

2 653 135 

ME Motsamai 

150 999 

40 925 

3 600 

27 011 

230 535 

KRifles 

199924 

- 

- 

44 970 

244 894 

S Wikoei 

199 924 

- 

3 600 

34 406 

237 930 

LM Stephens 

199 924 

- 

- 

34 406 

234 330 

MJ Hendricks 

199 924 

- 

3 600 

- 

203 524 

OG Riet 

199 924 

- 

3600 

- 

203 524 

SS Khosa 

63 468 

- 


- 

63 468 

DD Mbizeni 

199 924 

- 

- 

34 406 

234 330 

ME Kleinjan 

199 924 

- 

. 

34 406 

234 330 

J Mweninjawa 

199924 

. 

. 

. 

199 924 

NG Wilkoei 

199 924 

- 

- 

28 561 

228 485 

DP Papers 

199924 

- 

. 

. 

199 924 

GT flaadt 

130 744 

• 

- 

7 192 

137 936 

Mayor 

666 416 

. 

1 392 

1 785 

669 593 

MW Mogongwa 

666 416 

- 

1 392 

1 785 

669 593 


tn-kind Benefits 

The Executive Mayor and all the committee members are tuthtime. The Mayor is provided with secretarial 
suppon and an office at the cost of the Council. 
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29 


30 


31 


DEBT IMPAIRMENT 

Receivables from exchange transactions - Note 17 
Receivabtes from non-evchange transactions - Note 18 

Total Contrlbution to Debt Impairment 


DEPRECIATiON AND AMORTISATION 

Property Plant and Equipment 

Balance as previouslv reporled ^ Pi=.n» 

Transterred from Slatement of Financial Performance - Depreciafion and Amortisalion fò Pro^i^. Plant 
and Equipmenf - Other Assets (Correction of Depreciation charge for 2014/15 as per FAR) - Reler to 

rtote 35 

Transferred to Statementof Financial Performance Depreciation and Amonisation from Property. Plant 
and Equlpment - Laild & Buildings (Correction of Dcpreciation cnarge tor 2014/15) • Refer lo note 35 

Transferred to Statement of Financial Performance - Depreciation and Amortisation from Property. Planf 
and Equipment - CommunHy Assets (Correcfion of Depreciation charge for 2014/15) - Relerto note 35 

Transferred lo Statement of Financial Performance - Impairments from Property, Plant and Equipmenf 
Infrastucture (Correction of Depreciatlon charge for 2014/15) - Refer to note 35 

Investment Property 

Balance as previously repwted ... wv. . 

Transferred from Slatement of Financial Performance Depreciation and Amortisation to tnvestment 
Property (Depreciafion charge for the 2014/2015 corrected as per FAR) - Refer to note 35 


Intangbte Assets 
Capitalised Restoration Cosls 


IMPAIRMENTS 

Property, plant and equipment 

Balance as previously reported ... „ - 

Transferred to Statement of Financial Performance - Deprecialion and Amortisation from Property, Plant 
and Equipment - Intrastucture (Correction of Depreciation charge for 2014/1 5) Refer fo note 35 

Capitalised Reslotation Costs 


FINANCE CHARGES 
Borrowings 

Balance as prevjously reporled 
Transferred ftom Statement of Financial Performance - Finance Charges - Borrowings to interest earned 
Outstanding Debtors {Reclassification of vote 0201/1001/0000) - Refer to note 35 


Capitalised 
Actuarial Interesl 
Finance lease Interest 
Landfill site 

Toial flnance charges 


2015 

2015 

R 

R 

27 521 153 

46 386 732 

5 598 399 

5 598 399 

33119 553 

51 987 132 

2016 

2015 

n 

R 

21 161 911 

20 485 778 

- 

19 601 314 

- 

76 069 

- 

(56 188) 

- 

60 511 

- 

804 073 

166 740 

166 740 


166 740 

70 475 

107 471 

- 

1 285 626 

21 399 125 

22 045 615 

2016 

2015 

R 

R 

1 011 709 

276 294 

- 

21 1 271 

- 

65 023 

(907 131) 

18 160 374 

24 578 

18 436 668 

2016 

2015 

R 

R 

3 077 168 

956 154 

- 

1 £21 177 

- 

(265 023) 

1 382 945 

1 061 155 

3 178 

71 833 

1 317 815 

204 221 

5 781 106 

2 293 363 
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BULK PURCHASES 

Electricity 

Water 

Total Bulk Purchases 


GENERAL EXPENSES 

Advehising 
Audil tees 
Gank charges 
Cieaning 

Conferences and delegations 
Consulting Fee 

Balance as previously reported 

Transferred from Cash and cash equivalents - Primaty bank account to Gerteral Expense8 - ConsuHing 

Fee (Correction of stale cheques 2015 canoelled in 2016) ■ Refer to note 35 

Commission Paid 
Entertainment 

Balance as previously reported 

Transferred from Cash and cash equlvalents • Primary bank accounl to General Expenses - 
Entertainment (Correctton of stale cheques 201 5 cancelled in 2016) - Refer to note 35 

Transferred from General Expenses - Entertainment to Payables from exchange Iransactions - Trade 
Payables (Correclion o1 Trade Creditors vote 7210/721 1/7201 &3 as per outstanding statements as al 30 
June 2016 - corrections in 2014/15) - Refer lo note 35 

EPWP Expenditure 
Fuel and oil 

Balance as prevlously reported 

Transferred from General Expenses - Fuel & Oil to Payables from exchange transactions - Trade 
Payables (Correction of Trade CredHors vote 7210/721 1/7201&3 as per outstanding statements as at 30 
June 2016 - corrections in 2014/15) - Refer to note 35 

Insurance 
Legal Expeoses 
Licence fees 
Membership Fees 
Penalties 
Posfage 

Printing and stationery 

Balance as previously reported 

Transterred trom Stalement of Financial Performance - Olher Income - Sundry Income lo General 
Evpenses - Printing and stationeiy (Heclassification of vote 0201/4447/0000) - Refer to note 35 

Rental of Equipment 
RDP Housing 
Stocks and materlal 
Telephone cost 
Training 

Travel and subsistence - Local 
Balance as previously reported 

Transferred from Cash and cash equivalents Primaty bank account to General Expenses Travel and 
suDsisience - Locai (correcuon oi siaie cneques 2ui5 canceiieu in 2uio> - Heiei lo noie jd 

Transferred from General Expenses - Travel&Subsislence Local to Payabies from exchange transactions 
- Trade Payables (Correction of Trade Crediiors vote 7210/721 1/7201&3 as per outstanding statements 
as at 30 June 2016} Hefer lo note 35 

UnHorms & overalls 
Water and Sanitation 
Other 

Balance as previously reported 

Transferred from Cash and cash equivalents - Primary bank account to General E^penses - Oiher 
(Correction of stale cheques 2015 cancelled in 2016) • Refer to note 35 


M)JUNE 2015 


2016 

2015 

R 

R 

26296 694 

19 151 677 

7 271 602 

13 729 326 

33 568 296 

32 861 003 

2016 

2015 

R 

R 

242 427 

59 919 

1 061 564 

1 467 190 

596 231 

360 168 

80 301 

131 295 

28 786 

98 367 

10 936 084 

10 348 331 

- 

10 650 737 

- 

(302 406) 

306 004 

411 002 

745 668 

1 267 893 

- 

1 292 793 

- 

(8 000) 

- 

(16 900) 

18 958 

86 433 

1 571 378 

1 824 219 


1 828 642 

- 

(4 423) 

1 148 599 

1 108 000 

248 073 

62 396 

521 975 

541 140 

662 331 

504 982 

229959 

222 201 

538 355 

505 450 

- 

498 815 


6 635 

451 206 

575 966 

- 

3 837 242 

BOO 475 

1 450 664 

963 917 

913 899 

318 699 

979466 

1 472 397 

1 756 380 

- 

1 768 450 

- 

(11 876) 

- 

(193) 

347 419 

271 487 

1 170101 

8 736 887 

• 

8 738 887 

- 

(2 000) 


24 460 988 37 521 058 
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34 CORRECTION OF ERROR IN TERMS OF GRAP 3 

The municf)ality utilised the Transitional Provisions in Diroctive 4 . issued by the Accounting Standards Board, in prior years, 
Information for the measurement of the applicable items for wich the Transitional Provisions were utitised was since obtained and 
now restated retrospectively. In addition certain errors were detected wich relates to prlor years and were also restated 
retrospeciivly. The elfects of ihese restatements are listed below. 

34.01 PAYABLES FROM EXCHANGE TRANSACTIONS 
Batance prevlousiy rsported 

Transferred from Payables from exchange trarwactions • Sundry Creditors lo Propeny, Plant and Equipmenl - other Assets 
{Correction of Fumilure & Fittings additions for the year 2014/15) - Refer to note 34.03 

Transferred from Payables from Exchange Transactions - Sundry Creditors to Property. Plant and Equipment (Correction of 
Pnfrastructure Additions for 2013/14) - Refer to note 34.03 

Transferred from Accumulated Sorplus lo Payables from exchange transactions - Trade Payables (Correction of Trade Creditors 
vote 7210/721 1/7201 and 7210/721 1/7203 as per ouistanding slalements as at 30 June 2016 - correcHons in 2013/14) - Reler to 
note34.1 

Transferred from Taxes to Payables from exchange transactions - Trade Payables (Correction of Trade Creditors vote 
7210/721 1/7201 and 7210/7211/7203 as per oulslanding statements as at 30 June 2016 • corrections in 2013/14) - Refer to note 

34.02 

Transferred from Repairs and Maintenance to Payabies from eKchange iransaclions - Trade Payables (Correction of Trade 
Creditors vote 7210/721 1/7201&3 as per oufslanding statements as at 30 June 2016 - corrections in 2014/15) • Refer to note 35 


Transferred from General E^penses - Fuel & Oil to Payables from exchange tiansactions - Trade Payables (Correction of Trade 
Creditors vote 7210/721 1/7201&3 as per outstanding statements as at 30 June 2016 - corrections in 2014/15) - Refer to noie 35 

Transferred from General Expenses - Entertainment to Payables from exchange iransactions - Trade Payabtes (Codection of 
Trade Credifors vote 7210/721 1/7201&3 as peroutstanding statements as a1 30 June 2016 - correclions in 2014/15) - Rsfer to 
note 35 

Transterred from Taxes to Payables from evchange iransactions - Trade PayaWes (Correction of Trade Creditors vote 
M 7210/721 1/7203 as per outslanding statements as at 30 June 2016 - corrections in 2014/15) - Referlo note 

Transferred from General Expenses - Travel&Subsislence Local to Payables from 6xchange frensacttons - Trade Payables 
(Correction of Trade Creditors vote 7210/721 1/7201 &3 as per oulstanding statements as ai 30 June 2016) - Refer to note 35 


34.02 TAXES 

Balance previoustv reoorted 

Transfsrrad from Cash and cash equivalents - Pfimary bank account to Taxes (Correction ot items on cash book 2014/15) Refer 
to nofe 34.07 ' 

Transferred fnom Taxes to Payables from exchange transactions - Trade Payables (Correction of Tr^de Creditors vote 
^1^21 1/7201 and 7210/721 1/7203 as per outsianding slatements as at 30 June 2016 - correctiofis in 2013/14) - Refer to note 

Transferred trom Taxes lo Payables from 6xchange transactions - Trade Payables (Correction of Trade Creditors vole 
7210/721 1/7201 and 7210/721 1/7203 as per outstanding statemenls as a1 30 June 2016 - corrections in 2014/15) - Refer to note 


2015 

R 


46 664 105 

2 939 
46 000 

(53 129) 

(6 941) 

(16 757) 

(4 423) 

(16 900) 

(2 007) 

(193) 

46 611 692 

2015 

R 

30 373 733 

(42 337) 

(6 941 ) 

(2 007) 

30 322 446 
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34.03 PROPERTY, PLANT AND EQUiPMENT 


2015 

R 


Balance previousiy reported 

Transferred from Accumulated Surplus to Propeity, Plant and Equipment {Correction of Other Assets Operting Cost as per Assei 
Register on 1 July 2013) - Refer to note 34.1 

Transferred from Accumuiated Surplus to Property. Plant and Equipment (Coirection of Other Assets Oponing Accumuiated 
Depreciation as per Asset Register on 1 July 2013) - Refer to note 34.1 

Transferred from Payables from exchange transactions - Sundry Creditors to Property, Plant and Equipment - Other Assets 
(Correcfion of Furnilure & Fittings additions for the year 2014/15) - Refer to note 34.01 

Transferred from Stafement of Financiaf Performance - Depreciation and Amoitisation fo Properly. Planf and Equpment - Other 
Assets (Correction of Depreciation charge for 2014/15 as per FAR) - Refer to noie 35 

Transferred lo Statement of Financial Performance - Loss on disposal of PPE from Properly, Plant and Equipment - Other Assets 
(Cornection of Disposal of Assets Cost and Accumulated Dopreciation during 2014/1 5) - Refer to note 35 
Transferred from Accumulated Surplus to Property, Planl and Equipment (Conection of Land & Buildings Opening Cost as per 
Asset Register on 1 July 2013) - Refer to note 34.1 

Transferred from AccumulatGd Surplus to Property. Plant and Êquipment (Correction of Land & Buildings Opening Accumutated 
Depreciation as per Asset Register on 1 July 2013) - Refer to note 34.1 

Transferred to Statemenl of Financial Perfonmance ♦ Deprecialion and Amonisalion from Property, Plant and Equipment Land & 
Buildings (Correction of Depreciation charge for 2014/15) - Refer 1o note 35 

Transferred from Accumulated Surplus to Property, Planf and Equipment (Correction of Community Assets Opening Cost as per 
Asset Register on 1 July 2013) - Refer to note 34.1 

Transferred from Accumulated Surpius to Property, Plant and Equipment (Correction of Community Assets Opening Accumulated 
Depreciation as per Asset Register on 1 Jufy 201 3) - Refer to note 34.1 

Transferred to Statement of Financial Performance - Depreciation and Amortisation from Properiy, Plant and Equipment - 
Community Assets (Correction of Depreciation charge for 2014/1 5) - Refer to note 35 

Transferred from Accumulated Surplus to Properly. Plant and Equipment (Correction of Infrastructure Opening Cost as per Asset 
Register on 1 July 2013) - Refer to note 34.1 

Transferred from Payables from ExchanQe Transactions - Sundry Creditors to Property, Plant and Equipment (Correction of 
Infrastrucfure Additions for 2013/14) - Hefer lo note 34.01 

Transferred from Accumulated Sutplus to Property. Plant and Equipment (Correction of Infrasiructure Opening Accumulated 
Deprecialions per Asset Register on 1 July 2013) - Refer to note 34.1 

Transferred to Statement of Financial Performance - Impairments from Property, Plant and Equipment - Infrastuclure (Correction of 
Impairment charge for 2014/15) - Refer to note 35 

Transferred to Statement of Financial Performance - Depreciation and Amortisation from Property, Plant and Equipment - 
infrastucture (Correction of Depreciation charge for 2014/15) - Refer to noie 35 

T ransferred to statement of Financial Performance - Loss on Disposal of PPE from Propeny, Plant and Equipment - Infrastucfure 
(Correction of Disposals for 2014/15) - Reler to nole 35 


2 908 571 759 

365 616 
(236 733) 
2 939 
(76 069) 
43 783 
(2 405 592 196) 
990 613 
56188 
(3 071 607) 
(691 774) 
(60 511) 
(10 205 921) 
45 000 
20 465 330 
262 644 
(1 131 741) 

(39 087) 

509 698 234 


34.04 INVESTMENT PROPERTV 


Balance pravlousiv reported 

Transferred from Accumulaied Surplus to Inveslment Property (Correction of Opening Balance as per the FAR at 1 July 2013) - 
Referto note 34 1 

Transferred from Accumulated Surplos to Investmenl Property (Correction of Opening Baiance - Accumulated Depredation as per 
the FAR al 1 July 2013) - Refer to note 34.1 

Transterred from Stalement of FinanciaJ Performance - Depreciation and Amoftlsailon lo Investmenl Property (Depreciation charge 
for the 2014/2015 conected as per FAR) - Reler lo note 35 


34.05 HERITAGE ASSETS 

Balance previously reportad 

Transferred from Accumulaled Surplus to Heritage Assels (Correcfion of classfication of Heritage Assets - Opening balance as per 
fhe restated FAR) - Refer to note 34.1 


406181 

47 688 427 

(2 084 246 ) 

(166 740) 

46 043 622 


12163 752 


12183 752 
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34.06 INTANGIBLE ASSETS 


2015 

R 


Balancs prsviously rsported 

Transferred from Accumulated Surplus to Intangible Assets {Correction opening balance - Cost as per FAR restated) - Refer to 
note 34.1 


34.07 CASH AND CASH EQUIVALENTS 


Balance prevlousfy reported 

Transferred from Cash and cash equK/alents - Primary bank account to General Expenses - Travel and subsistence - Local 
(Coffection o1 stale cheques 2015 cancelled in 2016) - Rafer to note 35 

Transferred from Cash and cash equivalents - Primary bank account io General Expens6s - Consulting Fee (Correction of staie 
cheques 2015 cancelled in 2016) - Refer to note 35 

Transferred from Cash and cash equivalents - Primary bank account to General Expenses - Other (Correction of stale cheques 
2015 cancelled in 2016) - Rsfer fo nole 35 

T ransferred from Cash and cash equivalents - Prlmaiy bank account to General Expens 0 s • Entertainmenl (Correction of stale 
cheques 2015 cancelled in 2016) • Refer to note 35 

Transferred from Cash and cash equivalerits - Primary bank account to Repairs and Maintenance (Correction of stale cheques 
2015 cancelled in 2016) - Referto note 35 

Transferred from Cash and cash equivalents - Primary bank account to Taxes - VAT receivable (Correction of stale cheques 2015 
cancelled in 2016) - Refer to note 34.02 

Transferred from Cash and Cash Equivalenls • Casb Floats lo Accumulated Surplus (Correction of opening balance 1 July 201 3 • 
Approved by council) - Refer 1o note 34.1 

Transferred from Cash and Cash Equivalents • Cash Floats to Repairs and Mainlenance (Correction of allocation of cheque 
allocations 1 1003842 & 1 1003846 during 2014/15) - Refer to note 35 


34.08 RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 


Balance prevfously reported 

Transferred between Receivables from Non-Exchange Transactions - Debtors with credit balances to Rates (Correction of 
allocation of Debtor’s with credit balances) - Refer to note 34.08 

Transferred between Receivabies from Non-Exchange Transacttons - Debtors with credit balances to Rates (CorrBCtion of 
allocalion of Debtor's with credit balances) - Refer to note 34.08 

Transterred between Receivabtes from Non-Exchange Transactions - Rates to Property taxes (Correction of Debtors sub-ledger 
integralion into tedger during 2014/15) - Refer to note 35 


34.09 RECEIVABLES FROM EXCHANGE TRANSACTIONS 


Balance prevlously reported 

Transferred between Receivabies from Exchange Transactions - Debtors with credit balances to Electricity (Correctton of allocation 
of DebtoTs with credit balances) - Refer to note 34.09 

Transferred between Receivabtes from Exchange Transactions - Debtors with credit balances fo Water (Correctton of allocation of 
Debtor's with credit balances) - Refer lo note 34.09 

Transferred between Receivables from Exchange Transactions - Debtors with credit balances to Refuse (Correction of allocation of 
Deblor's with credit balances) - Refer to note 34.09 

Transferred between Receivables from Exchange Transacttons - Debtors wilh credit balances to Sewerage (Cortection of 
allocation of Debtor's vinth credit balances) - Refer to note 34.09 

Transferred between Receivables from Exchange Transactions - Debtors with cretJit balances to Olher (Ctorrection of allocation of 

DebtoTs with credit balances) - Refer to noln 34 OO 

Transferred between Receivables from Exchange TransacBons - Debtors with credit balances to Electricity (Correction of altocation 

of Debtor’s with credit balances) - Refer to note 34.09 

Transferred between Receivables from Exchange Transacfions Oebtors with credit balances to Water (Correction ol allocation of 
DebtoTs with credit balances) - Refer to note 34.09 

Transferred between Receivables from Exchange Transactions - Debtors with credit balances to Hefuse (Correction of allocation of 
Debfor's with credit balances) - Refer to note 34.09 

Transferred between Receivables from Exchange Transadions - Deblors with credit baiances to Sewerage (Correction of 
allocation of DebtoTs with credit balances) - Refer to note 34.09 

Transferred between Receivabtes from Exchange Transacttons Debtors with credit balances lo Otber (Correction of allocatton ot 
DebtoTs with credit baiances) - Refer fo note 34.09 


100 452 

2 210 468 
11 876 
302 406 
2 000 
8 000 
225 
42 337 
(136 695) 

<3 998) 

2 436 619 

2015 

R 

23 071 352 

(1 622 904) 

1 622 904 

(7 188 144) 
16 883 208 


34 891 848 
217 637 
346 550 

237 875 

20 689 
1 075 543 

(217 637) 
(346 550) 
(237 875) 
(20 669) 

(1 075 543) 

34 891 848 
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CORRECTION OF ERROR IN TERMS OF GRAP 3 (coittlnueci) 
34.10 ACCUMULATED SURPLUS/{DEFICIT) 


2015 

R 


Balance previousiy reported 


Translerred from Cash and Cash Equivaierits - Cash Floats to Accumulated Suipius (Correction of openiny balance 1 July 2013 - 
Approved by council) Refer lo note 34.07 

Transferred from Accumulated Surplus to Property, Plant and Equipment (Correcfion of Other Assets Opening Cost as per Asset 
Register on 1 July 2013) - Refer to note 34.03 

Transferred from Accumulated Surplus to Property, Plant and Equipmenl (Correction of Other Assets Opening Accumulaled 
Depreciatbn as per Asset Register on 1 July 2013) Refer lo note 34.03 

Transferred from Accumulated Surplus to Property. Plant and Equipment (Correction of Land & Buildings Opening Cosl as per 
Asset Register on 1 July 201 3) - Refer to note 34.03 

Transfenred from Accumulated Surplus to Property, Plant and Equipmenl (Correction of Land & Buildings Opening Accumulafed 
Depreciation as per Asset Register on 1 July 2013) - Refer to note 34.03 

Transferred from Accumulated Surplus lo Property, Planf and Equipment (Correction of Community Assets Opening Cost as per 
Asset Register on 1 July 2013) - Refer to note 34.03 

Transferred from Accumulated Surplus to Property, Plant and Equlpment (Correction of Community Assets Opening Accumulated 
Depreciation as per Asset Regèter on 1 July 2013) - Refer to note 34.03 

Transferred from Accumulated Surplus to Investment Property (Correction of Oper^ing Balance as per the FAR at 1 July 2013) - 
Refer to note 34.04 

Transferred from Accumutated Surplus to Investment Property (Correction o1 Opening Balance - Accumulated Oepreciation as per 
the FAR a1 1 July 2013) - Refer to note 34.04 

Transferred from Accumulated Surplus to Property, Planl and Equipment (Correction of Infrastructure Opening Cost as per Asset 
Register on 1 July 2013) - Refer 1o note 34.03 

Transferred from Accumulated Surplus to Property, Plant and Equipment (Correction of Infrastruclure Opening Accumulated 
Depreciations per Asset Register on 1 July 2013) - Refer fo note 34.03 

Transferred from Accumulated Surplus to Payables from exchange transaclions - Trade Payadies (Correction of Trade Cfediiors 
vole 7210/721 1/7201 and 7210/721 1/7203 as per outstanding statements as at 30 June 2016 - corrections in 2013/14) - Refer to 
note 34.01 


2 988 882 094 
(2 352 256 058) 

(136 695) 
365 616 
(236 733) 
(2 405 592 196) 
990 813 
(3 071 807) 
(691 774) 
47 888 427 
(2 084 246) 
(10 205 921) 
20 465 330 

53129 
636 626036 
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CORHECTION OF ERROR fN TERMS OF GRAP 3 (contlnued) 

STATEMENT OF FINANCIAL PERFORMANCE 
Balance pieviously reported 

cash equivalents ■ Primary bank account to General Expenses - Travel and subsistence - Local 
(Cofiection of staie cheques 2015 cancelted in 2016} - Refer to note 34.07 

Transfened from Cash and cash equivalents - Primary bank account to General Expenses - Consulting Fee (Correcfion of 
siale cheques 2015 canceWed in 201 6) - Refer to note 34.07 ^ ^ 

Transferred from Cash and cash equivalents - Primary bank account to General Expenses - Other (Correction of stale 
cheques 2015 cancelled in 2016) - Refer to note 34.07 

Pe^o'^ance - Finance Charges - Borrowings to Inlerest eamed - Outstanding Debtors 
(Reclassification of vote 0201/1 001/0000) - Refer to nole 35 ^ 

Financial Performance - Finance Charges - Borrowings to Inlerest earned - Outstanding Debtors 
(Reclassrficafion of vofe 0201/1 001/0000) - Refer to note 35 ^ 

Transferred from Slatement of Financial Perlormance - Other Income Sundry tncome to General Expenses - Printing and 
Stationeiy ( Reclassification of vote 020 1 /4447/0000) - Hefer to note 35 ^ 

Transferred from Slatement of Financial Performance - Other Income - Sundiy Income 1o General Expenses - Printing and 
Stationery (Reclassification of vote 0201/4447/0000) - Refer to note 35 ^ 

Transferred belween ReTOivabies from Non-Exchange Transactions - Rales to Properiy taxes (Correciion of Debtors sub- 
ieager integratior^ mto ledger during 2014/15) - Refer to note 34.08 

Transferred from Cash and Cash Equivalents - Cash Floats to Repairs and Maintenance (Correction of allocalion of cheque 
allocalions 1 1003B42 & 1 1003846 during 2014/1 5) - Refer to note 34.07 ^ 

- Sundry Income to Olher Income - Commission Earned - 

Payroll (Reclassificabon of vote 0221/1742/0000) - Refer to note 35 

** fr°"\Statement of Financial Performance - Other Income - Sundry Income to Other Income - Commission Earned - 
Payroll (Reclassrfication ot vote 0221/1 742/0000) - Refer to note 35 

iTJlf ** of Financial Periormance - Depreciation and Amortisation to Property. Plant and Equipment Other 

Assets (Correction of Deprecialion charge for 2014/1 5 as per FAR) - Refer lo note 34.03 

yansferred to Statement ot Financial Pertormance - Loss on disposal of PPE from Property, Plant and Equlpmeni - Other 
Assets (Correction of Disposal of Asseis Cost and Accumulated Depreciation during 2014/1 5) - Refer to note 34.03 

‘ Depreciation and Amortisation from Property. Plant and Equipment - Land 
& Bulldings (Correction ot Depreciation charge for 2014/1 5) - Refer lo note 34.03 

Transferred to Slalement of Financial Pertormance - Depreciation and Amortisation from Property. Plant and Equipmenl - 
Community Assets (Correction of Depreciation charge for 2014/15) - Refer to note 34.03 

'T.f "* - Depreciallon and Amortisation to Investment Property (Depreciation 

charge for the 2014/2015 corrected as per FAR) - Refer fo nole 34.04 

^ansferred to Statement of Financiat Pertormance - Impairments from Property. Planl and Equipment Infrastucture 
(Correction of Impairment charge for 2014/15) - Hefer lo note 34.03 

Transfened to Slafement of Financial Performance - Depreciation and Amortisation from Property. Plantand Equipment - 
tnfrastucture (Correclion of Depreciatlon charge for 2014/15) - Refer to note 34.03 

Transferred from Hepairs and Maintenance to Payables from exchange transacfions - Trade Payabtes (Correcfion of Trade 
^edrfors vote 7210/721 1/7201&3 as per outstanding statements as at 30 June 2016 - correctiSsSJiTBrRefeirnote 

Transferred hom General Expenses - Fuel & Oil to Payables from exchange transactions - Trade Payables (Correction of Trade 
Creditore vote 7210/721 l/720l&a as per outstandiiig stdtemenis as at 30 June 2016 - corrections in 2014/15} - Reter 1o note 

Transferred from General^E^penses - Enlertainment to Payables from exchange transactions - Trade Payables (Correction of 
nole^oT'^”^ 7210/721 1/7201&3 as per outstanding statements as a1 30 June 2016 - corrections in 2014/15) - Refer to 

Irl?r^!!!n Travel&Subsistence Local to Payables from exchange transactions - Trade Payables 

godection of Trade Credrtors vote 7210/721 1/7201&3 as per outstanding statements as at 30 June 2016) - Refer to note 

of Financial Performance - Loss on Disposal of PPE from Property. Plant and Equipment - 
Infrastucture (Correction of Disposals for 20 1 4/1 5) - Refer to note 34.03 


Total 


2015 

R 


(78 808 530 ) 
11 876 
302 406 
2 000 
8 000 
225 
(265 023) 
265 023 
6 635 
(6 635) 
(7 188 144) 
(3 998) 
74 775 
(74 775) 
(76 069) 

43 783 

56 188 
(60 511) 
(166 740) 
(804 073) 
(65 023) 

16 757 

4 423 

16 900 

193 

(39 087) 


(86 749 422) 
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36 BECONCILIATION BETWEEN NET SURPLUS/{DEFICIT) FOfl THE VEAR AND CASH 

GENERATED/(ABSORBED) BY OPERATIONS 

Sutpliis/(Deiicit) for the year 
Adlustmenls for: 

Depreciation 

Amortisation of intangibie Assets 

Gain on disposal of property, piant and equipment 

Loss on disposal of property, plarrt and equipment 

(Gain)/ loss from larKflill cost teversal 

Debt Impairment 

Additions to rehabiliatation of landfill sites 
Coniributed PPE 
Contribution to bonuses 
Contribution to staff leave 
Conthbution from/to employee benefits 
Contribution from/to Compensation for Injury on Duly 
Unwinding of Interest on Provision for Tip SHes 
Non-current Employee benefits - expendHure incurred 
Actuarial Losses / (Gains) 

Fair Value Adjustments 
Impairment writien off 
Operating iease income accrued 

Operating Surplus/(OeficH) before changes in working capHal 
Changes in working capHal 

lncreas 0 /(Decrease) in Trade and Other Payables 

lncrease/(Decrease) in Unspent CondHional Government Grants and Receipts 
lncrease/(Decrease) in Taxe5 
(lncrease)/Decrease in Inventory 
(lncrease)/Decrease in Trade and other receivables 

Cash gensrated/(absorbfid) by operations 


37 CASH AND CASH EQUIVALENTS 

Casb and cash equivalents included in fhe cash flow statement comprise the foliowing; 

CaPI Inveslments Deposifs - Note 20 
Bank - Nofe 20 

Total cash and cash equlvaients 


38 RECONCIUATtON OF AVAJLABLE CASH AND INVESTMENT RESOURCES 

Cash and Cash Equivalents - Note 37 

Less: 

Unspent Committed Conditional Granls Note 9 
Resources available for working capttal requlrements 


2016 

2015 

R 

R 


(3 412 936) 

(86 749 422) 

21 328 650 

21 938 144 

70 475 

107 471 

(791 937) 

(957 032) 

192 546 

284 776 

(1 033 748) 

- 

33 119 553 

51 987 132 

- 

(18 160 374) 

(3139 351) 

(4 646 008) 

95 554 

423 448 

(20 066) 

517 233 

2 933 888 

1 990 677 

1 317 815 

18 364 595 

(269 384) 

(280 207) 

(1 01 1 220) 

2 000 045 

24 578 

18 436 668 

3 263 

3 858 

48 607 680 

5 261 002 

(30 408 691) 

13 130 778 

26 498 266 

39 461 303 

(8 487 000) 

4 656 120 

(6 913 913) 

(6 213 332) 

- 

3 417 242 

(41 506 144) 

(28 190 556) 


18 198 989 18 391 780 


2016 

2015 

R 

R 


445 344 
66 840 

1 744 461 
692 158 

S12184 

2436 619 

2016 

2015 

R 

R 

512 184 

2 436 619 

12 695 935 

14 620 371 

1 821 199 

10 308 199 

1 821 199 

10 308 199 


10 874 736 


4 312 171 
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39 UTILISATION OF LONG-TERM UABiLfTIES RECONCiUATION 


2016 2015 

R R 


40 


40.1 


Long-term Liabilities - Note 2 



1 481 344 

1 645 508 

Used to tinance property, plant and equipment at cost 



(1 481 344) 

(1 645 588) 

Cash set aside for the repayment of long-term liabilities 



- 

- 

Cash Invested for repayment of iong-term liabllltles 



- 

- 

Long-lerm liabilities have been utilized in accordance with ihe Municipal Finance 




Management Act. 





BUDGET COMPARISONS 

2016 

2016 

2016 

2016 


R 

R 

R 


Operationai 

(Actuai) 

(Budget) 

(Vartance) 

(%) 

Revenue by source 





Property Rates 

4 353 908 

4 500 000 

(146 092) 

(3%) 

Government Grants and Subsidies 

85 332 405 

55 118 000 

30 214 405 

55% 

Actuarial Gains 

1 811 220 

- 

1 81 1 220 

100% 

Contributed PPE 

3 139 351 

- 

3 139 351 

100% 

Fines 

55 385 

16 500 

38 606 

236% 

Servlce Charges 

47 751 910 

46 532 400 

1 219510 

3% 

Rental of Facilities and Equipment 

294 532 

240 000 

54 532 

23% 

Interest Eamed - external investments 

338 622 

220 000 

118 622 

54% 

Interest Eamed • oulslanding debtors 

20 544 741 

11 962 000 

8 582 741 

72% 

Other Income 

6 532 749 

180 700 

6 352 049 

3515% 

Gain on disposal of Property, Plant and Equipmenf 

791 937 


791 937 

100% 


170 946 760 

118 769 600 

52 177 160 

44% 

ExperKit1ure by nature 





Employee Related Costs 

47 119 623 

43 529 743 

(3 589 880) 

8% 

Remuneration oi Councillors 

3 521 462 

3 853 100 

331 638 

(9%) 

Debt Impairment 

33 119 553 

7 500 000 

(25 619 553) 

342% 

Depreciation and Amortisation 

21 399 125 

450000 

(20949125) 

4655% 

Impairments 

24 578 

50 000 

25 422 

(51%) 

Repairs and Maintenance 

2 624 469 

3 420 000 

795 531 

(23%) 

Finance Charges 

5 781 106 

100000 

(5 681 106) 

5681% 

Bulk Purchases 

33 568 296 

35 585 000 

2 016 704 

(6%) 

Contracted services 

888 810 

800 000 

(08 810) 

11% 

Operating Grant Expenditure 

1 659 141 

250 000 

(1 409141) 

564% 

General Expenses 

24 460 988 

22 184 800 

(2 276180) 

10% 

Loss on disposal of Properly.Ptant and Equipmenl 

192 546 

■ 

(192 546) 

(100%) 


174 359 696 

117 722 643 

(56 637 053) 

48% 

Net Surplus for the year 

(3 412 936) 

1 046 957 

(4 459 893) 

-426% 
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BUDGET COMPARISONS (contlnued) 



2016 

2016 

2016 

2016 


R 

R 

R 



(Aetual) 

(Budget) 

(Variance) 

(%) 

Expendlture by Voto 





Council General 

8 174 301 

5 875 600 

2 298 701 

39% 

Mayor support office 

1 635 629 

2 129 700 

(494 071) 

(23%) 

Offlce of the Municipal Manager 

486 339 

1 218 800 

(732 461) 

(60%) 

Planning & Devetopmenl 

2 294 806 

3 790 600 

(1 495 794) 

(39%) 

Finance Management 

48 182 241 

21 120 000 

27 062 241 

128% 

Budget & Treasury Office 

705 035 

963 000 

(257 965) 

(27%) 

Expenditure Section 

1 448 222 

1 982 500 

(534 278) 

(27%) 

Bitling Section 

7 750 650 

3 529 700 

4 220 950 

120% 

Corporate Service Management 

1 025 287 

796 800 

228 487 

29% 

Administration Seclion 

4 861 958 

4 372 300 

489 658 

11% 

Human Resource Section 

910 391 

683 700 

226 691 

33% 

Ltoraries 

1 573 051 

2 082 200 

(509 149) 

(24%) 

Technical Management 

4 784 258 

2 399 000 

2 385 258 

99% 

Technical Serv. Barkley West 

77 916 

- 

77 916 

100% 

Customer Call & Operalions C 

668 444 

844 000 

(175 556) 

(21%) 

Roads & Parks Seclion 

1 014 837 

813400 

201 437 

25% 

Cemeteries Section 

865 707 

1 087 927 

(222 220) 

(20%) 

Water Serv. Barkly West 

28 022 834 

14 802 800 

13 220 034 

89% 

Water Setv. Windsorton 

2 629 655 

2 081 900 

547 755 

26% 

Water Serv. Delportshoop 

2 385 863 

2 549 100 

(163 237) 

(6%) 

Sewerage - Barkly Wesl 

4 847 316 

3 895 400 

951 916 

24% 

Sewerage - Windsorton 

1 726 805 

1 153 800 

573 005 

50% 

Sewerage - Delportshoop 

877 984 

914 000 

(36 016) 

(4%) 

Electricity - Barkly West 

32 015 275 

31 302 000 

713 275 

2% 

Refuse Removal - Barkly Wesl 

10 993 925 

3 838 300 

7 155 625 

186% 

Refuse Removal - Windsorton 

632 758 

116 500 

516 258 

443% 

Refuse Removal • Delportshoop 

2 008 084 

1 697 095 

310 989 

18% 

Building & Maintenance Section 

1 024 475 

750 900 

273 575 

36% 

Interns 

735 648 

931 621 

(195 973) 

(21%) 


174 359 606 

117722 643 

56 637 053 

48% 

2016 

2016 

2016 

2016 

R 

R 

R 


(Actual) 

(Budget) 

(Variance) 

(%) 


CapHal expendHure by vote 

Budget & Treasury Office 

2 303 778 


2 303 778 

100% 

Administration Section 

3 680 

- 

3 680 

100% 

Roads & Parks Section 

6 657 010 

- 

6 657 010 

100% 

Water Serv. Barkly West 

9 659 905 

8 000 000 

1 659 905 

21% 

Sewerage - Batkly Wesl 

3 322 739 

14 000 000 

(10 677 261) 

-76% 

Eleclricity - Barkty Wesl 

1 388 065 

1 000 000 

388 065 

39% 

Refuse Removal - Barkly West 

339997 

500 000 

(160 003) 

-32% 


23 676 173 

23 500 000 

175173 

1% 


The adjustment budget figures disclosed were approved by council on 12 April 2016. The adjustment budget 
was not submitted to Nalional Treasury on the prescribed formal. 
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41 


41.1 


41.2 


UNAUTHOniSED, IRREGULAH, FRUITLESS AND WASTEFUL EXPENDITURE OISALLOWED 

Unairthorlsed expendtture 

Reconciliation of unauthorised expenditure: 

Opening balance 

Unauttiorised expenditure current year - capital 
Unauthorised expenditure current year - operating 

Unauthorised expenditure current year - Condifional grants utilised for operating expenditure 

Written off by council 

Transfer lo receivables for recovery 

Unauthorised expenditure awaiting authorisalion 


Incldent 

Diseiplinarv steps/crlmlnal proceedlnos 

Ovef expenditure on votes 

None 


Frultless and waateful expendllure 

Reconciliation of fruitiess and wasteful expenditure: 

Opening balance 

Fruifless and wasteful expenditure current year 

Written off by council 

Transfer to receivables for recovery 

Fruitless and wasteful expenditure awaiting further aclion 


Incident 

Dlsclpllnarv steps/criminai proceedlnqs 

Aud'ftor Generat charged interest on tate 
payments ot invoices. 

None 

Penalties charges on late submisshn of VAT 201 
retums 

Nor\e 

Interest charges on late submission ot VAT 

201 retums 

None 

Interest charQes on late payment to Eskom 

None 

Interest charges on late payment to Sedheng 

Water 

None 

Auōitor General chaiged interesf on late 
payments ofinvoices. 

None 

Penalty charges on late submission of EMP 201 
returns 

None 

Interest charges on late submission of EMP 201 
retums 

None 

interest charges on late paymet to Vaatharts Water 

None 

Interest charges on late paymet to SAMWU Provident 
fund 

None 

Interest charges on late paymet to Municipal 
Counc^lors Pension Fund 

None 


2016 

2015 

R 

R 


155 641 297 

41 112 577 

11 012 438 

- 

61 453 773 

114 528 721 

228107 S08 

155 641 297 


2016 

2015 

R 

R 

1 676699 

296849 

3 661 889 

1 379850 

5 338 S88 

1 676 699 


36 894 

51 173 

177 057 

55 695 

126 197 

2 646 487 

752 623 

4 811 

1 664 

10 857 

59 018 

611 158 

444 259 

240 125 

78 987 

20183 

- 

21 000 


399 


3 661 889 

1 676 699 
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41.3 Itreaular exDendttufC 

Reconciliation ot irreguiar expenoitture; 

Opening baiance 

Irregular expenditufe excluding VAT current year 
Written otf by council 

liregular expenditure awaiting further action 

Irregular evpenditure awaifing condttnement by Naiional Treasury 


2016 

R 


See the listing below tor items still under investigation in order to determine the monetary impact on irregular 
expenditure; 


Incldent 

DlsclDllnarv steps/crlminal procsedlngs 


B-BBEEpoints were still awarded even ttrough the 
appointed company sub-contracted more than 25% of 
the contract io anolher company. (Tenôer 02/20^4/ 
Buffersone 220 Housing project; Stilwater 137 Project 
no 05/2013; Straet, Stormwaier and basic Sanitation 
Rooirand 180 Housing project. TenderNo: 07/2012; 
Mateleng Roads and Storm Refno 04/2013) 

None 

unknown 

Tax ctearance certificate not submitted (Street, 
Stormwater and basic Sanitation Rooirand 180 
Hodsing Pro^ct, Tender No:07/2012) 

None 

unknown 

Tenders not advertised for 30 days (Tender 02/2014: 
Bufferzone 220 Housing project; Stilwaler 137 Projecl 
No 05/2013; Mateleng Roads and Storm Ref no 
04/2013; No 01/2014 41 Houses project, Barkty 

West; Steet Stormwater and basic Sanrfaton 
flootrand 180 Housina proiect. Tender No 07/2012) 

None 

unknown 

No deciaration o//riferesf was siAymitted (Vermeuiens 
BuHd It; Ben Mostert.- Wortriem Cape Atuminium 8, 
Glass Works; Imperial Nissan; WS Maddocks; 

Randtip 75 Zenith Mining & Industrial; Litecor; Btack 
Bird Trading: Lidino Trading 552} 

None 

unknown 

Preference point system was noi adhered to (Glariel 
Ventijres CC; Zenith Mkiing & Industrial Sopp/»es; 
Cecif Nurse Business Fumiture: Central oiWce; Elster 
Kent Metering) 

None 

unknown 

Eypenditure above R30 000 which was nof aofi/ertfseof 
for at least 7 tSays on the Municipal website and 
notice board. (Vol<ex Kimberley; Glarial Ventures CC; 
Zenith Mining & Industrial SuppHes: Ceck Nurse 
Business Furniture; Centrat Office: Elster Kenl 
Metering) 

None 

unknown 

Deviations from SCM ~only 2 quotations were 
obtained trisfead of 3 quotations without meefrng the 
requked deviation reqtrirements. 

None 

unknown 


41.4 Malerlal Loases 

Water dlstribution losses 

- Kilo litres disintected/purified/purchased 

- Kilo litres sold 

- Percentaae flostyqained dufina distribution 

Electrictty distrlbution losses 

- Units purchased (Kwh) 

- Units soid (Kwh) 

- Percentage losl during distribution 


2016 


2 679 113 
1 077 647 
-59.78% 


18 147 972 
10 206 775 
-43.76% 


2015 

R 


unknown 


unknown 


unknown 


unknown 


unkriown 


unknown 


unknown 


2015 


2 468 855 
1 049 035 
-57.51% 

19 399 789 
6 821 296 
-64.84% 


81 



DiKGATLONG MUNICIPALITY 


42 


NOTE8 ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


AODITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCÊ MANAGEMENT ACT 

42.1 Contributlona to oraanlsed locai aovernment - [MFMA 125 ■ SALGA CONTRIBUTIONS 

Opening balance 
Council subscriptions 
Atnount paid - current year 
Amount paid - previous years 

Balartce unpald (included in ereditera) 

42.2 Audlt laes - fMFMA 125 (1 )(b)1 

Opening balance 
Current year audit fee 
Amount paid - currentyear 
Amount paid - previous year 

Balance unpaid (Included In credltors) 

42.3 VAT - fMFMA 125 
VAT 

Closlng batance-VAT Payable/(Receivable) 

VAT is payable/receivable on the cash basis. VAT is only paid over to SARS once cash is received from 
debiors and only claimed from SARS once payment is made to creditors. 

42.4 PAYE. SDL and UIF- fMFMA 125 

Opening balance 

Curtenl year payroll deductions and Council Contributions 
Amount paid - current year 
Amount paid - previous year 

Baiance unpaid (included In credltors) 

42.5 Penslon and Medlcal Ald DeducMons - fMFMA 12S (1)(b)l 

Opening balance 

Current year payroll deductions and Council Contribiitions 
Amount paid - current year 
Amount paid - previous year 

Balance unpald (included In credttors) 

Counclllor'a arrear consumer accounts - fMFMA 125 (1)(b)1 

The folkjwing Counciilors had arrear accounts for more than 90 days as at 30 June 2016; 


Mayor MW Mogongwa 
Councillor L M Stephens 
Councillor E Motsamai 
Councillor D Papers 
Councillor O G Riet 
Councillor M Kleinjan 
Councillor J Mweninjawa 

Total Counclllor Arrear Consumer Accourrts 


2016 

2015 

R 

R 


515 000 

500 000 

506 975 

515 000 

(15 000) 

(500 000) 


1 006975 515 000 


914 073 

10 389 

1 221 629 

1 731 614 

(4 550) 

(817 541) 

(907 361) 

(10 389) 

1 223 791 

914 073 

37 236 261 

30 322 448 

37 236 261 

30322 448 


329 331 1 810 582 


- 

5 777 605 
(5 448 274) 
(1 810 582) 

329 331 

329 331 


899 395 

669 469 

- 

6 538 354 

- 

(6 308 428) 

899 395 

899 395 


2016 

2015 

R 

R 

Outstanding 

OutatatKllng 

more than 90 

more than 90 

days 

days 

9 899 

13 198 

99 

382 

2 885 

4 390 

42 653 

34 244 

30106 

24 573 

1 050 

- 

5 804 

3 946 

92 495 

80 733 
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ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT {conUnued) 


2016 

R 


2015 

R 


42.6 Ottier non-comoltence IMFMA 125(2Ma)) 

Section 64(2)(a) - The Municipality did nol have effeclive revenue collection system in place, The 
municipatity's credit conlrot and debt collection policy was not implemented. 

Saction 54(2) - The mayor did not comply with the legislative requirements on budgetary control and eatly 
identification of financial problems. 

Seclion 66 of the Municipal Systems Act - No job descriplions for municipal emplyees as required. 
Payments were not made within 30 days as required by the MFMA. - Section 65 of the MFMA 


42.7 Devlattong- Suoptv Chaln Manaacment 

Deviations from the Supply Chain Management Regulalions were identified on the following calegories; 


Deviatiorts per financial categorv 

- Between R 0 and R 2 000 

* Between R 2 000 and R 1 0 000 

- Between R 1 0 000 and R 30 000 

- Between R 30 000 and R 500 000 


314 039 
439145 
1 987 995 


2 741 178 


Deviatlons between R30 0(X) and R500 OOO 


YEBO PANEL BEATERS - SOLE SERVICE PROVIDER 

31 344 

' 

AQUA AGRI SOLUTIONS - SOLE SERVICE PROVIDER 

70 459 


AQUA AGRI SOLUTIONS - SOLE SERVICE PROVIDER 

93 335 

- 

C - PAC - SOLE SERVICE PROVIDER 

45 747 

' 

AVINTI MAINTENANCE - SOLE SUPPLIER IN MUNICIPAL AREAR 

30 883 

" 

I iNlVFRriTY OF FORTHARE - ONLY INSTITUTION NEAR MUNICIPAL AREA OFf ERING TEIE COURSE 

50 000 

• 

POSMEESTER - SOLE SERVICE PROVIDER 

67 200 


TON ARTS & SIGNS - EMERGENCY 

42 945 

* 

AQUA AGRI SOLUTIONS - SOLE SERV1CE PROVIDER 

98 801 

■ 

SIIMMAT INSTITUTE - SOLE SERVICE PROVIDER TO OFEER MFMP IN THE NORTHERN CAPE 

41 895 

■ 

BMS REPAIRS AND ENTERPR1SE - EMER6ENCY 

84 646 

" 

AQUAAGRISOLUTIONS- 

89 954 

■ 

KIM NISSAN - MANUFACTURE OF VEHICLE 

31 504 


AVINH MAINTENANCE - SOLE SUPPLIER IN BARKLY WEST 

32 707 

■ 

AQUA A6RI S0LUT10NS - SOLE SUPPLIER 

71 029 

■ 

POSMEESTER - SOLE SUPPLIER 

50 925 

" 

AQUA AGRI SOLUTIONS - SOLE SUPPLIER 

50 507 

■ 

AQUA AGRI SOLUTIONS - SOLE SUPPLIER 

42 096 

" 

C - PAC - SOLE SUPPLIER 

33 060 

- 

UNIVFRSITY OF WITWATERSRAND - ONLY UNIVERSITY OF THE COURSE 

49 391 

- 

POSMEESTER - SOLE SUPPLIER 

50 925 

- 

AQUA AGRI SOLUTIONS - SOLE SUPPLIER 

159 753 


IINIVFRSITY OF STELENBOSCH - ONLY INSTITUTION OFFERING THE PR06RAMME 

33 500 


AQUA AGRl SOLUTIONS - SOLE SUPPLIER 

81 750 

- 

AQUA A6RI SOLUTIONS - SOLE SUPPLIER 

81 750 


AQUA A6RI SOLUTIONS - SOLE SUPPLIER 

78 990 

■ 

POSMEESTER - SOLE SERVICE PROVIDER 

57 133 


MEOIA 24 - NATIONAL NEWS PAPER 

54 720 

■* 

KIM NISSAN - MANUFACTURER OF VEHICLE 

45 414 

' 

BMS REPAIRS AND ENTERPRISE - EMERGENCY 

33 225 


BELL EQUIPMENT 5ALE5 - EMER6ENCY 

35 879 

* 

AQUA AGRI SOLUTIONS - SOLE SUPPLIER 

166 528 

“ 
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43 


44 


2016 2015 

R B 

CAPrTAL COMMITMENTS 


Commltinents in respect of capital expendtture: 

Approved and oontracted for: 


Tolal commitmenis consist out o1 the following: 



- MIG Projecls 

- 

21 283 513 

- 

21 283 513 

This expenditure will be financed from: 

Government Grants 


21 283 513 


' 

21 283 513 


2016 2015 

R R 

FINANCIAL RISK MANAGEMENT 


The activities of the municipality expose ilto a variety of financial risks, including markel risk (comprising fair 
value interest rale risk and cash flow inlerest rate risk). credit risk and liquidity risk. The municipatity s overall 
risk management programme focuses on the unpradictability of financial markets and seeks to minimise 
potenlial adverse effecls on fhe munidpality's finandal performance 


(a) Forelgn Exchange Currency Rlsk 

The municipality does not engage in toreign currency transactions. 

(b) Pricerisk 

The municipality is not exposed to price risk. 

(c) Interest Rate Rlsk 

As the munic^jality has significant interest-bearing liabilities, the entity's income and operating cash flows 
are substantially dependent on changes in market interest rates. 

The municipality analyses its potential exposure to interest rate changes on a continuous basis. Different 
scenarios are simulated which incfiide refinancing. renewal of current positions, alternative tinancing and 
hedging. Based on Ihese scerrarios, the entity calculates the impact that a change in interest rates wi# 
have on the surplus/deficit for the year. These scenarios are only slmulated for liabilHles which constitute 
the majority of interest bearing liabilities. 


The municipality did not hedge against any interest rate risks during the current year. 


The potential impact on Ihe entity's surplus/deficit for Ihe year due to changes in interest rates were as 
follow: 

lyo (201 1 - 0.5%) Increase in interest rates 
0.5% (201 1 - 0.5%) Decrease in interest rates 


112 146 129 748 

(56 073) (64 874} 
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FINANCIAL RISK MANAGEMENT (contlnued) 

(d) CredK Rlsk 

Credit risk is the risk that a counter party to a financial or non-financial asset will tail to discharge an 
obltgation and cause the municipality to incur a financial ioss. 

Credrt risk consist mainly of cash deposits. cash equivalents, trade and other receivables and unpaid 
conditional grants and subsidies. 

Trade and other deblors are disclosed net afler provisions are made for impairment and bad debts. 

Trade debtors comprise of a large number of ratepayers, dispersed across different sectors and 
geographical areas. Ongoing credit evalualions are performed on Ihe financial condition ol these debtors. 
Credit tisk pertaining to trade and olher debtors is considered to be moderate due the diversified nalure 
of debtors and immaterial nature of individual balances. In the case of consumer debtors the municipality 
effectively has the right to terminate services to cuslomers but in practice this is difficult to apply. In the 
case of debtors whose accounts become in arrears. Council endeavours to collect such accounts by 
‘levying of penalty charges". ‘demand for payment*. ‘restriction of services' and, as a last resort. 

'handed over for collection'. whichever procedure is applicable in terms of Council's Credit Control and 
Debt Collection Policy. 


All rates and services are payable within 30 days from invoce date. Reler to note 17 and 18 for all 
balances outslanding longer ihan 30 days, These balances represenl all debtors at year end which 
defaulted on their credit terms. 


Balances past due not impaired; 



2016 

2016 

201 S 

2015 


% 

H 

% 

R 

Non-Exchanae Receivabtes 





Rales 

9349% 

12 502 354 

144.29% 

18 412 179 

Exchanae Receivables 

Electricity 

2.15% 

4217719 

3.43% 

5 471 269 

Water 

8.57% 

16 823 751 

13.20% 

21 058 488 

Refuse 

4 . 25 % 

8 357 647 

6.57% 

10 479 321 

Sewerage 

1.54% 

3 029 319 

2.36% 

3 765 747 

Olher 

3.24% 

6 369 331 

6.00% 

9 570 101 


19.75% 

38 797 766 

31.56% 

50 344 925 


No receivables are pledged as security for financial liabilities. 

Due to the shorf term natore of receivatoles the cartying value disclosed in note 17 and 18 of the financial 
statements is an approximation of its fair value. 
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FiNANCIAL RISK MANAGEMENT (contlnued) 

The provision lor bad debls couid be allocated between the different classes of debtors as follows: 


2016 2016 

% R 


2015 

% 


2015 

R 


Non-Exchanae Receivables 

Rates 

9.93% 

19 499 350 

10.30% 

16 435 264 

Exchanae Receivabtes 

Eleclricity 

8.87% 

17 427 095 

8.30% 

13 236105 

Water 

40.91% 

80 353 769 

39.39% 

62 837 646 

Refuse 

5.48% 

10 773 188 

19.09% 

30450 584 

Sewerage 

19.75% 

38 797 620 

5.29% 

8 444 080 

Olher 

15.05% 

29 571 353 

17.64% 

28 142 721 


100.00% 

196 422 375 

100% 

159 546 400 

The provision for bad debls could be allocated between the different categories of debtors as follows; 

Government 0.00% 

0.00% 


Inciustrlal 

19.29% 

19 634 620 

19.29% 

19 634 620 

Municipal 

0.00% 

■ 

0.00% 

- 

Residential 

51.79% 

52 723 389 

51 .79% 

52 723 389 

Indigents 

28.93% 

29 447 953 

28.93% 

29 447 953 


100.00% 

101 605 962 

100% 

101 805 962 


2016 

2016 

2015 

2015 


% 

R 

% 

R 

Bad debts written off per debtor class: 





Non-Exch?inge Receivabtes 

Rates 

0.00% 

- 

0.007c 

■ 

Exchanae Rec^ivables 

Electricily 

0.00% 

- 

0.00% 

■ 

Water 

0.00% 

- 

0.00% 

- 

Refuse 

0.00% 


0007c 

- 

Sewerage 

0.00% 

- 

0.00% 

- 

Other 

0.00% 

- 

0.007o 

- 


0.00% 

- 

0.007c 

- 
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FINANCIAL R1SK MANAGEMENT (contlnued) 

The entity only deposits cash with major banks with high qoality credit standing. No cash and cash 
equivalents were pledged as security foi linancial liabilities and no restrictions were placed on the use of 
any cash and cash equivalents for the period under review. Although the credit rlsk pertaining to cash 
and cash equivaients are considered to be low, the maximum exposure are disclosed below. 


The risk pertaining to unpaid conditionai grants and subsidies are considered to be very low. Amounts 
are receivable from national and provinciai govemment and there are no expeclation o( counter party 
default. 


Receivables are individually evaluated annually at Balance Sheet date for impaiiment. 
Analysis under credit risk for financial assets that are past doe but not impaired; 
Receivables from exchange transactions: 

Electricitv 

Financial assets exposed to credit risk at year end are as follows: 

Long term receivables 

Heceivables from exchange transactions 

Receivablea Irom non-exchange transactions 

Cash and Cash Equivalents 

Non-Current Investments 

Unpaid conditional grants and subsidies 


4 217 719 4 751 315 


41 498 191 
4 290 907 
512184 
12 183 752 


34 091 848 
3122 538 
2 436 619 
12 183 752 


58 485 033 52 634 757 


(e> LlquldityRisk 

Prudent liquidity risk management implies maintaining sufficient cash. ihe availability of funding through 
an adequate amountof committed credit facilities. Due to the dynamic nature of the underlying business, 
the treasury maintains ftexibility in funding by maintaining availability under credit lines. 


The entity’s risk lo liquidtty is a result of the lunds available to cover future commitmente. The enlity 
manages liquidity risk through an ongoing review of future oommitments and credit facilities. 


The table below analyses the entity's financial Habilities into relevant maturity groupings based on Ihe 
remaining period al the financial year end lo Ihe contractual maturity date. The amounts disclosed in the 
table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying 
balances as the impact of discounting is not signiticant. 


2016 

Long Term liabilities 

Capitat repayments 
Interest 

Trade and Other Payables 
Provisions 

Cap'ital repayments 
Interest 

Cash and Cash Equivatents 


2015 

Long Term liabiiities 

Capital repayments 
tnterest 

Trade and Other Payables 
Provisions 

Capital repayments 
Interest 

Cash and Cash Equivalents 


Less than 1 

Between 1 and 5 

Between 5 and 


year 

years 

lOyears 

Over 10 Years 

186076 

687 050 

858 812 

200 167 

114 998 

456 793 

715 515 

194 038 

71 078 

230 257 

143 298 

6129 

73 109 959 

- 

- 

- 

3 295 658 

657 128 

7 080 675 

92 945 016 

3295 658 

617 022 

4 017 244 

14 616 790 

- 

40106 

3063431 

78 328 226 

- 

- 

- 

- 

76 591 693 

1 344 178 

7 939 487 

93145184 

Less than 1 

Between 1 and 5 

Between 5 and 


year 

yearft 

10 years 

OverlO Years 

257 931 

687 050 

858 812 

371 930 

178 573 

434 559 

680 683 

351 774 

79 358 

252 491 

178 130 

20155 

46 61 1 692 

- 

- 

■ 

22 262 647 

- 

* 

* 

22 262 647 

- 

* 

* 

- 

69132 270 

687 050 

858 812 

371 930 
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45 PINANCIAL INSTRUMENTS 

Financial inslruments of the municipality are classified as follows; 

The fair value of financial instruments approximates the amortised costs as reflected bellow. 

45.1 Flnanclal Assets Classlflcation 

Recelvables 

Receivables from exchange transactions Financial instruments at amortised cost 

Receivables from non-exchange transactions Financial inslruments al amortised cost 


Shott-term Investment Deposlts 
Call Deposits 

Bank Balances and Cash 

Cash Floats and Advances 


Financial inslruments at amortised cost 

Financial instruments at amortised cost 


SUMMARY OF FINANCIAL ASSETS 

Financial instrumenls at amortised cost 
At amortlsed cost 


Long-term Dablllties 

Annuity Loans 
Capitalised Lease Liability 


Payables from exchairge transactlons 

Trade Payables 
Sundry Creditors 


Current Portion of Long-term Llabilitles 

Annuity Loans 
Capitalised Lease Llabilily 


Bank Balances and Cash 

Bank Overdraft 


Classlflcatlon 


Financial instruments at amortised cost 
Financial instruments at amortised cost 


Financial instrumenls at amortised cosl 
Financial instruments at amortised cost 


Financial instruments at amortised cost 
Financial instrumenfs at amortised cost 


Financial instruments at amortised cosl 


SUMMARY OF FINANCIAL UABILITY 

Financial instruments at amortised cosi 


46 EVENTS AFTER THE REPORTING DATE 

No subsequent events have taken place atter reporting date, 

47 IN-KIND DONATIONS AND ASSISTANCE 

Sebata 

Frances Baard District Municipality 

46 PRIVATE PUBLIC PARTNERSHIPS 

Council has nol entered into any private public partnerships during the financial year. 


41 498 191 
4 290 907 


34 891 848 
3 122 538 


46 301 2B1 


40 451 006 


46 301 281 
46 301 281 


40 451 006 

40 451 006 


1 366 346 


57 900 592 
12 323 714 


36 005 514 
7 056 783 


71 705 651 


71 705 651 


44 707 B85 


3 139 351 


4 646 008 
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49 


CONTINGENT LIABILITY 

Engelsman Magabane Inc - Skillfull 1 149 CC 


Legal Aid on behalf of E Lebogang 


Brlef Descrtptlon 

syifull instituted an action in the 
Northern Cape High Court against 
Dikgatlong Municipality for breach of 
contract. in terms of interim payments 
not timeously honored by Dikgatlong 
Municipalily, as well as a claim for 
damages suffered as a result of 
breach of contract 

A civllclaim pending agalnst 
Dikgatlong Municipality pertaining to a 
chikf, E Lebogang. thatwas 
electrocuted by an electric pole in the 
iurisdiction of the municipality. 


Dikgatlong Municipality has a posslble liability with regatds to the landfill sile licence which is outstanding, the 
amount of Ihe liability is unknown. 


2016 2015 

R R 


1 1 647 808 1 1 647 908 


300000 


11 947 808 11 647 808 


50 RELATED PARTIES 

Key Management and Counciliors receive and pay for services on the same terms and corKlHions as olher 
ratepayers / residents. 

50.01 Related Paity Transactlons 


Year ended 30 JUNE 201 6 

Counclllors 

Mogongwa MW (Mayor) 
Stephens L 
Motsamai E 
Mbizenj D 
Papers D 
RietOG 
Kleinjan IVI 
Mweninjawa J 
Rifles K 


Year ended 30 JUNE 2015 
Counclllors 

Mogongwa MW (Mayor) 

Stephens L 

Motsamai E 

Mbizeni D 

Papers D 

Riet OG 

Kleinjan M 

Mweninjawa J 

Rifles K 


Rates - Levied 1 
Jul 15-30 Jun 
16 

2 803 

439 

536 

408 

317 

585 

244 

195 

RaHes ' Levled 1 
Jul 14 - 30 Jun 
15 

4 821 

892 
1 086 
793 

609 
1 396 


45 


Service Charges 
- Levied 1 Jul 15 
- 30 Jun 16 

25 203 

2 594 

3 067 

4 741 
325 

4199 
2 416 
2 018 
4 717 
1 125 


Service Charges 
• Levied 1 Jul 14 
-30 Jun 15 

30 699 

2 849 
2 804 
4 015 
152 
10011 
2 293 
2 832 
4 856 
888 


Other - Levled 1 
Jul 15-30 Jun 

16 


9 274 

1 481 
268 
228 

3 954 

2 398 

67 

877 


Other - Levied 1 
Jul14-30Jun 
15 

7 573 

1 536 
47 
35 

3 354 
1 951 
163 
488 


Outstanding 
Balances 30 
June 2016 

93 062 

10957 
797 
3 692 
-2 940 
44 786 
31 483 
1 593 
6 973 
-4 278 

Outstandlng 
Baiances 30 
June 2015 


80 

057 

14 

253 

1 

226 

4 

839 

-3 

265 

36 

315 

26 

084 


67 

5 

162 

-4 

623 


The rates, service charges and olher charges are in accordance with approved tariffs Ihat were advertised to 
the public. No bad debt expenses have been recognised in respect of amounts owed by related parties. 


50.02 Related Party Loans 

Since 1 July 2004 loans to councillors and senior management employees are not permHted. 

50.03 Compensatlon of key management personnol 

The compensation of key management personnel is set oul in note 26 to the Annual Financial Statemenls. 

50.04 Other related party transactions 

No other related party transactions were applicable during ihe financiat year. 
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APPENDIX A - Unaudited 
DIKGATLONG MUNICIPALITY 
SCHEDULE OF EKTERNAL LOANS AS AT 30 JUNE 2016 
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APPENDIK 6 - Unaudited 
DIKGATLONG MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2016 

MUNICIPAL VOTES CLASSIFICATION 


2015 

Actual 

Income 

R 

2015 

Actual 

Expenditure 

R 

2015 

Surplus/ 

(Deficit) 

R 


2016 

Actuai 

income 

R 

2016 

Actuai 

Expenditure 

R 

2016 

Surpius/ 

(Deficit) 

R 


(10 220 061) 

(10 220 061) 

COUNCILGENERAL 

1 81 1 220 

(8 174 301) 

(6 363 081) 

. 

(1 876 536) 

(1 876 536) 

MAYOR SUPPORT OFFICE 

- 

(1 635 629) 

(1 635 629) 

- 

(1 023 610) 

(1 023 610) 

OFFICE OF THE MUNICIPAL MANAC 

- 

(486 339) 

(486 339) 

_ 

- 

- 

IDP OFFICE 

- 

- 

- 

- 

- 

- 

COMMUNICATION 

- 

- 

- 

_ 


- 

LED OFFICE 

- 

- 

- 

_ 

(2 703 004) 

(2 703 004) 

PLANNING & DEVELOPMENT 

- 

(2 294 806) 

(2 294 806) 

10 482 819 

(74 074 114) 

(63 591 296) 

FINANCE MANAGEMENT 

9 152 807 

(48 182 241) 

(39 029 434) 

_ 

(654 343) 

(654 343) 

BUDGET & TREASURY OFFICE 

- 

(705 035) 

(705 035) 

_ 

(2 034 889) 

(2 034 889) 

EKPENDITURE SECTION 

- 

(1 448 222) 

(1 448 222) 


(936 973) 

(936 973) 

INTERNS 

- 

(735 648) 

(735 648) 

71 073 894 

(10 100 840) 

60 973 055 

BILLING SECTION 

87 515 562 

(7 750 650) 

79 764 913 

6 440 299 

- 

6 440 299 

ASSESSMENT RATES 

4 359 363 

- 

4 359 363 

. 

- 

- 

LICENSES MOTOR VEHICLE 

- 

' 

- 

_ 

- 

. 

INFORMATION SYSTEMS 

- 

- 

- 

_ 

(798 517) 

(798 517) 

CORPORATE SERVICE MANAGEME 

- 

(1 025 287) 

(1 025 287) 

_ 

(4 608 695) 

(4 608 695) 

ADMINISTRATION SECTION 

- 

(4 861 958) 

(4 861 958) 

_ 

(678 526) 

(678 526) 

HUMAN RESOURCE SECTION 

- 

(910 391) 

(910 391) 

787 197 

(1 599 026) 

(811 829) 

LIBRARIES 

1 058 

(1 573 051) 

(1 571 993) 

11 834 

(4 920 026) 

(4 908 191) 

TECHNICAL MANAGEMENT 

13 941 

(4 784 258) 

(4 770 318) 

_ 

(123 401) 

(123 401) 

TECHNICAL SERV. BARKLEY WEST 

- 

(77 916) 

(77 916) 

, 

- 

- 

PROJECT MANAGEMENT 

- 

- 

- 

_ 


- 

TECHNICAL SERV. WINDSORTON 

- 

- 

- 

- 

- 

- 

HEALTH.ENVIROMENT&DISASTER 

- 

- 

- 

_ 

(44 738) 

(44 738) 

TECHNICAL SERV. DELPORTSHOO 

- 

- 

- 

- 

(608 818) 

(608 818) 

CUSTOMER CALL & OPERATIONS ( 

- 

(668 444) 

(668 444) 

- 

(3 837 242) 

(3 837 242) 

PLANNING & HOUSING SECTION 

- 

- 

' 

_ 

- 

- 

BUILDING & MAINTENANCE 

- 

- 

- 

11 098 580 

(712 486) 

10386 093 

ROADS & PARKS SECTION 

18 836 000 

(1 014 837) 

17 821 163 

26 410 

(1 015 784) 

(989 374) 

CEMETERIES SECTION 

26 677 

(865 707) 

(839 030) 

14 978 694 

(45 234 326) 

(30 255 632) 

WATER SERV. BARKLY WEST 

13 588 455 

(28 022 834) 

(14 434 379) 

_ 

(2 309 430) 

(2 309 430) 

WATER SERV. WINDSORTON 

- 

(2 629655) 

(2 629 655) 

- 

(2179 247) 

(2 179 247) 

WATER SERV. DELPORTSHOOP 

- 

(2 385 863) 

(2 385 863) 

_ 

_ 

. 

WATER SERV. KOOPMANSFONTEII 

- 

- 

- 

2 692 796 

(5 577 207) 

(2 884 411) 

SEWERAGE - BARKLY WEST 

2 847 339 

(4 847 316) 

(1 999 977) 

1 007 

(1 460 712) 

(1 459705) 

SEWERAGE - WINDSORTON 

3 571 

(1 726 805) 

(1 723 234) 

_ 

(786 843) 

(786 843) 

SEWERAGE - DELPORTSHOOP 

- 

(877 984) 

(877 984) 

- 

- 

- 

SEWERAGE - K(X)PMANSFONTEIN 

- 

- 

' 

14 722 267 

(26 768 549) 

(12 046 283) 

ELECTRiCITY - BARKLY WEST 

25 351 177 

(32 015 275) 

(6 664 098) 

_ 

- 

- 

ELECTRICITY - WINDSORTON 

- 

- 

- 


- 

- 

ELECTRICITY - DELPORTSHOOP 

- 

- 

- 

. 

- 

- 

ELECTRICITY - K(X>PMANSFONTEI 

- 

- 

- 

5 849 168 

(15110 833) 

(9 261 665) 

REFUSE REMOVAL - BARKLY WES' 

6 405 841 

(10 993 925) 

(4 588 084) 

(5100) 

(341 703) 

(346 802) 

REFUSE REMOVAL - WINDSORTO^ 

- 

(632 758) 

(632 758) 

- 

(1 752 314) 

(1 752 314) 

REFUSE REMOVAL - DELPORTSHC 

1 033 748 

(2 008 084) 

(974 336) 

. 

- 

- 

REFUSE REMOVAL - KOOPMANSFC 

- 

- 

' 

- 

(816 496) 

(816 496) 

BUILDING & MAINTENANCE SECTK 

- 

(1024475) 

(1 024 475) 

138 159 865 

(224 909 286) 

(86 749 422) 

Sub Total 

170 946 760 



- 

- 

- 

Less Inter-Departmental Charges 

- 

- 

- 

138159 865 

(224 909 286) 

(86 749 422) 

Total 

170 946 760 

(174 359 696) 

(3 412 936) 
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APPENDIX C - Unaudited 
DIKGATLONG MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2016 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 


2015 

Aetual 

Income 

R 

2015 

Actual 

Expendlture 

R 

2015 

Surplus/ 

(Deficit) 

R 



(13 120 207) 

(13 120 207) 

ExecLitive & Council 

87 997 012 

(87 801 159) 

195 853 

Budget & Treasury 

- 

(6 085 738) 

(6 085 738) 

Corporate Services 


(2 703 004) 

(2 703 004) 

Planning & Development 




Health 

813 607 

(3 223 628) 

(2 410 020) 

Community & Social Services 


(4 653 738) 

(4 653 738) 

Housing 


- 

• 

Public Safety 


- 

- 

Sport & Recreation 

6 844 068 

(17 204 849) 

(11 360 781) 

Waste Management 

2 693 803 

(7 824 761) 

(5 130 958) 

Waste Water Management 

11 098 580 

(712 486) 

10 386 093 

Road Transport 

14 978 694 

(49 723 004) 

(34 744 309) 

Water 

14 722 267 

(26 768 649) 

(12 046 283) 

Electricity 

11 834 

(5 088165) 

(5 076 330) 

Other 

138 159 865 

(224 909 286) 

(86 749 422) 

Sub Total 

- 

' 

- 

Less Inter-Departmental Chargcs 

138 159 865 

(224 909 286) 

(86 749 422) 

Total 


2016 

2016 

2016 

Actual 

Actual 

Surplus/ 

Income 

EKpenditure 

(Deficit) 

R 

R 

R 

1 811 220 

(10 296 269) 

(8 485 049) 

101 027 733 

(58 821 796) 

42 205 937 

. 

(6 797 637) 

(6 797 637) 

- 

(2 294 806) 

(2 294 806) 

27 735 

(3 107 202) 

(3 079 467) 

- 

(1 024 475) 

(1 024 475) 

7 439 589 

(13 634 768) 

(6 195178) 

2 850 910 

(7 452 105) 

(4 601 195) 

1 8 836 000 

(1 014 837) 

17 821 163 

13 588 455 

(33 038 352) 

(19 449 897) 

25 351 177 

(32 015 276) 

(6 664 098) 

13 941 

(4 862 174) 

(4 848 234) 

170 946 760 

(174 359 696) 

(3 412 936) 

- 

- 

- 

170 946 760 

(174 359 696) 

(3 412 936) 
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APPENDIX D - Unaudlted 
DIKGATLONG MUNICIPALITY 



Total 



APPENDIK E • Unaudited 
DtKGATLONG MUNICIPALITY 

NATiONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
REVENUE AND EXPENDITURE (STANDARD CLASSIFICATION) 


DMcrlptlon 



2015/2016 




2014/2015 

R thouMnd 

Origlnal Budget 

Budget AcSustments 
(i.t o. IVFMfts28) 

Flnai adjuttments | 
budget 

Aetuai 

Outcome 

Vviance of 
Actuai 
Outcomtt 
againat ! 
Adjuatrottnta 

Actual 

Outcom* as % 
af Flnal Budget 

Actual Outcome 
a* % of Ortglnal 
Budgttt 

Rttstated Audltttd 
Outcomtt 

Ravtnue • SUindard 

GovtfnvKe tnd «ifn/nittr*tion 

71434 

. 

71434 ■ 

102 839 

31405 

144.0% 

144.0% 

87997 

EiecuHvtt and councii 

- 

- 

- 

1811 

1811 

1000% 

1000% 

- 

Bjdget and Iraasuiy offloe 

71434 

- 

71434 

101 028 

29S94 

141.4% 

141.4% 

87 967 

CoqKjrattt stttvices 

- 

- 

- 

- 


' 

■ 


Communlty and fitMle stfely 

BSO 

(62) 

788 

28 

(760) 

3.5% 

3.3% 

614 

Community and social senlces 

B50 

(62) 

788 

26 

(700) 

3.5% 

3.3% 

814 

Sporl and recrealion 

- 

- 

- 

- 

- 

' 

' 

“ 

Public salety 

- 

- 

- 

- 

- 

■ 



Housing 

- 

- 

- 

“ 

“ 

■ 



Heahh 

- 

- 

- 

- 

- 

- 

■ 


Economlc and envlfonmentel lerv/ces 

16 

(16) 

- 

18 83« 

18 838 

100.0% 

121131.8% 

11 099 

Planning and development 

16 

(16) 

- 

- 

- 

- 

- 


Road transport 

- 

- 

- 

18836 

18 838 

100.0% 

100.0% 

11099 

Envionmental protedion 

- 

- 

- 

- 

“ 

■ 

' 


Tnòlng eenricas 

»220 

6 328 

46 548 

49 244 

2696 

IOS.8% 

128.8% 

38 251 

Electridiy 

20020 

6882 

26 882 

25 351 

(1 531) 

94.3% 

120.6% 

14 722 

Water 

10000 

1900 

11900 

13 588 

1 688 

1142% 

135.9% 

14979 

WastB wsder management 

2200 

(150) 

2050 

2851 

801 

1391% 

129.8% 

2694 

Wasta managemenl 

6000 

(300) 

5 700 

7440 

1740 

130.5% 

124.0% 

5844 

Otfmr 

- 

16 

16 

14 

(2) 

1000% 

100.0% 

12 

Totil Revenutt ■ Standard 

110 520 

8 250 

118 770 

170947 

52177 

143.9% 

154.7% 

138 160 

EKcendlture-StVKterd 

Oovemance and admlnls&abon 

47 995 

(4 392) 

43 604 

75916 

32312 

174.1% 

1M.2% 

107 007 

Eitecutive and eouncil 

13380 

(4158) 

9 224 

10266 

1072 

111.6% 

77.0% 

13 120 

Budgat and lr«asify ottlce 

29012 

(485) 

28 527 

58822 

30295 

206.2% 

202.7% 

87 801 

Corporate services 

5 603 

250 

5853 

8 798 

945 

116,1% 

121.3% 

6066 

CommunltK «ntf pubMc safety 

2464 

2301 

4765 

4132 

(633) 

86.7% 

1«7.7% 

7877 

Community and sodal services 

2464 

1550 

4014 

3107 

(907) 

77.4% 

126.1% 

3224 

Sport and reo’eation 

- 

- 

- 

- 

- 



■ 

PuMc safttty 

- 

- 

- 

- 


■ 



Housing 

- 

751 

751 

1024 

274 

100.0% 

100.0% 

4654 

Health 

- 

- 

- 

- 

- 

- 


“ 

Eeoflomlc and environmenM awicat 

5 «07 

(1 203) 

4604 

3310 

(1294) 

71.9% 

57.0% 

3415 

Planning and devttlopmanl 

4 994 

(1203) 

3 791 

2265 

(1 496) 

60.5% 

48.0% 

2 703 

Roadlransport 

813 

0 

813 

1015 

201 

124.8% 

124.8% 

712 

Environmonlal protBctior 

- 

- 

- 

- 

- 



" 

Tradlng ae/vlces 

S4189 

10S60 

64 750 

91003 

26255 

140.5% 

1«7.9% 

10« 609 

Bectioity 

25443 

5659 

31302 

32 015 

713 

1023% 

125.8% 

26 769 

Water 

16750 

2884 

16434 

33038 

13605 

170.0% 

187.2% 

46 723 

Waste water managament 

6375 

(412) 

5963 

7452 

1488 

125.0% 

116.9% 

7B25 

Wasttt managemefit 

5622 

30 

5652 

13635 

7903 

241.2% 

2425% 

17 205 

OtMr 

- 

2399 

1 2 399 

: 4 862 

2463 

100.0% 

100.0% 

5088 

Total Eapenditure • Standvd 

11045$ 

7 266 

117 723 

174 360 

56 637 

148.1% 

157,9% 

224909 

Suiplusl(Def)cit}<or th< y«ar 

63 

984 

I 1 047 

(3413) 

(4460 

•326.0% 

•5384.4% 

(86 749) 
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APPENDiX E • Unaudlted 
DIKGATLONG MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOB THE YEAR ENDED 30 JUNE 2016 
REVENUE AND EXPENDITURE (MUNICIPAL VOTE CLASSIFICATION) 



2015/2016 

— 


2014/2015 

Rlhouswid 

Orl 9 in«t Budgat 

Budgel Ad)u>tm«flto 
(i.to MFMAs28) 

Fln*i adjuetirwflto ^ 
budgat 

AduM 

Outoonw 

Vnltncoof 
Aduit 1 
Outeonw 



ActuiJ 1 
OuteoflwM% 
of Final BudgM 

Actuai Oulcoflw n 
54ofOii|^nal 
Budgat 

Outcoflw 

R*«flu»bvVot* 




1811 

1811 

100.0% 

100.0% 


Vote 1 - MUNICIPAL COUNCIL 









Vote2-OFF1CE OF THE MUNICIPAL MANA 

- 

- 

- 






Voto3-FINANCE MANAGEMENT 

71 434 

- 

71434 

101 026 

29 594 

141.4% 

1414% 

87 997 

Vote4-CORPORATE SERVICES 

825 

(62) 

763 

1 

(762) 

01% 

0.1% 

787 





18877 

18836 

46494.1% 

46551.5% 

11 137 

Vate5-TECHNICAL MANAGEMENT 

41 








Vote6-SERVICES 

38 220 

8 312 

46 532 

49 230 

2638 

105.8% 

128.8% 

38236 


110520 

8 250 

118 770 

170947 

52177 

143^% 

154.7% 

136160 

F»n«idltur« bv Voto (0 Iw •pp«prf»teV 









Vote 1 - MUNICIPAL COUNCIL 

8 371 

(366) 


9610 

1805 

122.5% 

117.2% 

12097 

VotB2 -OFFICE OF THE MUNICIPAL MANA 

5 009 

(0) 


2761 

(2 228) 

55.5% 

55.5% 


Voto 3 - FINANCE MANAGEMENT 

25708 

2819 

28 527 

58822 

30 295 

206 2% 

228.8% 

87 801 

VoteA-CORPORATE SERVICES 

6965 

950 

7935 

8 371 

436 

1055% 

119.8% 

7 688 

Vote5-TECHN1CAL MANAGEMENT 

5 869 

6 

1 5895 

' 8436 

2540 

143,1% 

143.2% 

12079 

Vote6-SERVICES 

54 549 

7 801 



23 790 

138,2% 

157.9% 

101 521 


106 512 

11210 



56 637 

146.154 

163.7% 

224 909 


4 007 

<2960 



(4460 

•326,054 

-65i% 

(66 749) 



1 
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APPENDIK E - Unaudited 
DIKGATLONG MUNlCiPALITY 

NAT10NAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
REVENUE AND EXPENDITURE (REVENUE BY SOURCE AND EXPENDITURE BY TYPE) 



Rw«nuc By Sourc* 


Pnoperty rates 

Praporty ratss - penaltws & collpction crtangoo 
Soivice chargos - eloctiicity revenue 
Seivioe charges - water revenue 
Setvioe charges - santation revenue 
ServiDe changes - lefuse revenue 
Service chiiges - other 
Rental of fadities «id equipment 
Intsrest eanBd - SKtBmal investmsnts 
Irrterest earnad - outstandlng debtors 
DMdends received 
Fines 

Lioencss and permits 
Apency services 

Transfers recognised - operalional 
Otherrevenue 
Cains on dlspoaai of PPE 
ToUl Revenue (eaciudtng cepttal trincfen and 
oontitbullone^ 


Emptoyee relatad costs 
Remuneration cf counciHors 
Debtimpalrmenl 
Depreeialion S asset impaiiment 
Finance charges 
Bulk purchases 
Othof materiels 
Contracted services 
Transfers and grants 
Othsr experditure 
Loss on disposal of PPE 
Total EnpendHm 


Surplui/(Dsftcit) 

Transfers recognised - capHal 
Contributions recognisad < capltal 
Conlributed assets 
Surplus/(Oefi cit) for dte year 



31430 

1443.1% 

135.9% 

3690 

108,2% 

109.3% 

(332) 

91.4% 

106.3% 

26620 

441.6% 

441.6% 

20924 

4284 7% 

4284.7% 

66B1 

5781,1% 

5781.1% 

(2017) 

94.3% 

124.3% 

(799) 

767% 

97.7% 

B9 

111.1% 

13.4% 

3686 

116.4% 

123.6% 

66445 

2041.6% 

155.1% 

(25014) 

•2289 

169U% 

20747 

100.0%; 

100.0% 

(4267) 

•307.6% 

227.3% 
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APPENDIX E - Unaudited 
DIKGATLONG MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
CAPITAL EXPENDITURE BY VOTE, STANOARD CLASSIFICATION AND PUNDING 



Budg*t Firal id|utbmnt> 
Adju ilmMtt (i t.o. budgtt 
UFMA 82B) 


2015/2016 

Aetutl 

OufcOIM 


2014/2015 

Vtdanct of Actutl | Aelual Outcomt ' Actuil OutoonM RtUitad Audltad 
Outeomi tgaintt | itSofFlnil n % o( Oftglntl Oukonto 
Adjuflmtntt Budgtt | Budgtt Budgat 


Vole 1 - MUNICIPAL COUNCIL 

- 

Vole2-OFFICE OF THE MUNICIPAL MANAGER 

- 

VtffBS-FINANCE MANAGEMENT 

- i 

Vote4-CORPORATE 5ERVICES 

- i 

Vota S - TECHNICAL MANAGEMENT 

- 

Vote6-SERVICES 

- 

CapHil muili-yMr •spendlture 

- 

Sinale-veef esDendUura 


Vote 1 MUNICIPAL COUNCIL 

- 

Vote2 -OFFICE OF THE MUNICIPAL MANAGER 

- 

Vote3-FINANCE MANAGEMENT 

- 

Vole 4 • CORPORATE SERVICES 

- 

VoleS -TECHNICAL MANA6EMENT 

- 

VoleS-SERVICES 

23500 

CapHal tingla-yMr etpandilura 

23500 

Total Cipltal Espanditure - Vota 

23 500 


Oovtmanct and admlnfsiratfon 
Execullve and oourci 
Budgel and treasuiy office 
Coiporate soivioBs 

CommunKifmapuUie ufity 
Community and ooclal seivioes 
Sport and lecreation 
PuNicsalety 
Housing 

Health 

Economk and amrtrenmtntat aarvfcaa 
Plannlng and deyetopment 
Koad transport 
Environniental prolection 
Fradlng aarvteas 
Electrldly 
Waler 

Wasle waler management 
Wasle manageinent 

Oditr 

Total CaplWI Enpandture - Stindird 



- 


2 304 

100.0% 

4 

100.0% 

(2466) 

09.5% 

(15S) 

99% 

(1591 

99% 



1 

Funded bv; 

Nalnnal Gcvemmenl 

20000 

— 

20000 


(20000) 

Pipvincial Govemment 

- 

- 

- 

- 

- 

Diatrict Municdpati^ 

2500 

- 

2 500 

- 

(2 500 ) 

Other Iranslem and grants 

1000 

- 

1000 

- 

(1000) 

Trinitari ricognlMd - cipKal 

23SOO 

- 

23S0S 

- 

(23 500) 

Publlc conblbutioni & donallona 

- 

- 

- 


- 

Borrcvdng 

- 

- 

- 

- 

- 

Inlamifly ginaritod fundt 

- 

- 

- 

- 

- 

Total Capilal Fundlng 

23 500 

- 

23 500 

- 

(23 50Q| 


















APPENDIX E - Unaudited 
DIKGATLONG MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 

CASH FLOWS 





DMcrlption 

2015/2016 1 

2014/2015 

Rtiioutand 

Oflglnal Budget 

Budget Adjustnwnti 
(i.t.o.MFMAE28) 

Final adjuetment* 
budget 

Actual 

Outcome 

Vaitanca of | 
/Utual 1 

Oiiteem* 
agalnai 
Adjuttinantt 

Actual 1 
Outcoma i* % ’ 
of Flnal 
Budgat 

Aetuit 

Outcoman% 
ef Originai 
Budgat 

Rwtitad AudHad 
Outcom* 

CASH FIOW FROM OftRATING ACTWTriES 









Racalpts 







■ 


Ratepsyurs and other 

52158 

- 

52158 

5998 

(46 159) 

11.5% 

11.5% 

18111 

Govsrnmant • opefaiinB 

52384 

- 

52384 

84 586 

12 202 

123.3% i 

123.3% 

71507 

Government - capital 

2734 

- 

2734 

20747 

18 013 

758.8% 

758.8% 

■ 

Intereel 

12 182 

- 

12 1B2 

20 883 

8701 

180.0% 


17837 

Dividends 

- 

- 

- 

“ 

“ 




Peymente 









Suppliers and Bmployeee 

(11T316) 

- 

(117 316) 

(88 234) 

29 082 

752% 

75.2% 

(86 770) 

Finance cltarges 


- 


(5 781) 

(5681) 

5781-1% 

5781-1% 

(2293) 

Trans^s and Grants 

(B50) 

- 

(850) 

- 

850 

- 



NET CASH FROMitUSED) OPERATWG ACTIVITIES 

1 1ftl 


1 191 

19199 

17 009 

1529.0% 

1521.0% 

18 392 

CASH FLOWS FROM INVESTING ACTIvmES 














939 


. 


Recelpte 









Prooeeds on disposal of PPE 

- 

- 

- 

939 

939 

100.0% 

100.0% 

957 

Oecrease (Increase) m non-currer^l debtors 

- 

- 


“ 




14 

Oecrease (incfease) olher non-cuirent receivables 

- 

- 

- 

" 





DecrGdSG {increase) in non-currenl investments 

- 

- 

- 

- 

- 

* 



Paymenti 





“ 




Capllal assets 

- 

- 

- 

(20162) 

(20 182) 

100.0% 

100.0% 

(19080) 

MET CASH FROM/tUSED) INVESTING ACTIVITIES 

- 

- 

- 

(1S243) 

(19243) 

100.0% 

100.0% 

(18 109) 

CASH FLOWS FROM FINANCING ACTIVITIES 





- 




Recelpti 









Shorl teim loans 

- 

- 


■ 





Borrowing long (srm/rolinancing 

- 

" 

- 

“ 

“ 








63 

63 



36 

Incroase (dscrease) in consumor doposils 









Payment* 





(39 362 




Repayment ol borrowing 

- 

- 

- 





(253) 

NET CASH FROWtUSED) FINANCING ACTIVITtES 


_ 

. 





(217) 

NET INCREASE/ (DECREASE) IN CASH HELD 

1 191 







66 

Ca8hA:a6h equivalents al ttie year begtn: 

5 948 

- 





iiiiiSMifeiyi 

2371 

Cash/cash equivdlarts al the year ond: 

7139 

- 



\ (5948)1 72%| 72K 

2437 




98 










